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Cautionary Statement

This presentation was prepared by KGHM Polska Mi e &.A. (KGHM). The presentation is strictly of an informational nature and should
not be construed as containing investment advice. The users of this presentation are solely responsible for their own analysis and
assessment of the market situation and of the potential future results of KGHM based on the information contained in this presentation .
The presentation is not, and should not be construed to be, an offer to sell, or to submit an offer to purchase, any of the securities of
KGHM. The presentation is also neither in whole nor in part the basis for concluding any agreement or contract whatsoever or for
undertaking any liabilities whatsoever . Moreover, this presentation does not represent a recommendation to invest in the securities of
KGHM.

Neither KGHM nor any of its subsidiaries shall be held liable for the results of any decisions taken based on or utilizing the information

contained in this presentation or arising from its contents. The market -related information contained within this presentation was
partially prepared on the basis of data arising from those third parties mentioned in this presentation . Furthermore, certain declarations
contained in this presentation may be of a forward -looking nature z in particular, such declarations may be in the nature of projections,
developed based on actual assumptions, reflecting known and unknown types of risk as well as a certain level of uncertainty . The actual
results, achievements and events which occur in future may significantly differ from the data directly contained or understood to be
contained within this presentation .

In no case whatsoever should the information contained within this presentation be considered as a clear or understood declaration, or
as any type of assertion whatsoever by KGHM or persons acting in its behalf. Neither KGHM nor any of its subsidiaries are required or
obligated to update this presentation or to provide its users with any additional information whatsoever. KGHM furthermore hereby
notifies the users of this presentation, that the sole reliable source of data on its financial results, forecasts, events and company
indicators are the current and periodic reports published by KGHM in performance of the informational obligations arising from Polish
law.
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Efforts to fight the spread of the coronavirus

Procedures

Restricting contact

Isolation of key
positions

Home office

Coordinated quick
reaction procedures

Technology

¢ KGHM

POLSKA MIEDZ

A Thermal cameras

A NITROSEPT

disinfectant liquid

A Disinfection of

common -use areas

A Personal and group

protective gear

Education

A Numerous
communication
channels

A Billboards, educational
films, handouts,
newspapers

A Infoline for employees

KGHM PROCEDURES

KGHM introduced procedures pursuant to the guidelines of the state: health inspectorate

&the Ministry of Health

faKGHM empl oyeeAs
If you are subjected to quarantine
restrictions, [_ m_\ the coronavins is CONFIRMED,
your employer and obey al rules of o o persons with whom the employee

the health authorities

4f we CONFURM an empl illness, employees
. who have: had contact with an
with whom the H infected person are offered

infected person was in recent —=

contact
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Summation of the first half of 2020 in the KGHM Group

Main events and factors affecting the results of the Group 1) in the age of the COVID-19 pandemic

Macroeconomic environment

Production and C1 cost

-11%

Copper price

+99%

Silver price

+5.5%

Stronger USD vs the PLN

-0.3%

Copper production

-1%

Silver production

-10%

C1cost

Financial results

-2%

Revenues:

PLN 10948 mn

-3%

EBITDA
PLN 2 651 mn

1) Compared to the results of the first half of 2019; Macroeconomic data z average for the period
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Macroeconomic environment
Commodities and currencies prices

Despite the outbreak of the COVID-19 pandemic the
. i Price (USD/t)  ceeeeneenne Annual av. (USD/t) (uUsD/t
copper price returned to its level at the start of the year, sy oy Uso (LY
while silver recorded its highest rise since the start of 2013 s 000
; +—H12020 —> 26 50
A The outbreak of the epidemic in China, which is the largest consumer of many 7
commodities , lead to a downturn in prices on this market in February and March 2020. 7 00
In April the prices of most commodities again began to rise. Despite this, the average "
price of copper in the first half of 2020 was lower by nearly 11%, and molybdenum by 50
nearly 26% compared to the corresponding prior -year period. 6 00
A The prices of precious metals likewise fell sharply initially , but relatively quickly made 5
back their losses on a wave of flight towards safe assets. The average price of silver 5 50
in the first half of 2020 was 9% higher than ayear earlier . 4 00
A The average price of copper in PLN was 6.2% lower than in the first half of 2019 . The Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20
decreas'e |n.the USD-denominated price of copper was partially offset by the e T e e TR ] 6
weakening in the USD/PLN exchange rate.
Copper price Silver price Molybdenum price Exchange rate
[USD/t] [USD/koz {] [USDI/Ib] [USD/PLN]
6 165 5500 3.80 4.01
N - N = = = M
H1 2019 H1 2020 H1 2019 H1 2020 H1 2019 H1 2020 H1 2019 H1 2020

KGHM
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Higher precious metals prices due to investor flight towards safe assets.

Ag

reater scope of quantitative easing by central banks.

The change in silver prices had matched that of gold by the start The appreciation in the assets of ETFssince June 2019 by 59% (for
of the second half of the year silver) and 45% (for gold) attests to the high demand for precious
metals
Ag Silver (USD/koz t) e Annual avg. silver price (USDikoza)z 'R ( L 850 — SilverETF assets ——— GoldETFassets F zt ot o 110
Gold (USD/kozZW)S D/ t )« Annual avg. gold price (USDkagt n@ (0 O ¢
24 800 100
— 750
22 1 80¢ g oo %
20 =
1 60( <= 650 80
18 2
16 1 40¢ g o0 7
=}
© 550
14 9 €0
1 20c¢ - 500
12 450 50
10 1 00 400 40
2 2 32 2 2 2 § § 8§ & & §& 3§ S 2 = 5 3 2 T 3 8§ 3
22 88 & 8 &8 8 &2 & 8 3 3 §F 3 & 1’ & 3 & 3 & 3
A The COVID-19 epidemic emerged in China at the end of 2019 and morphed into a global pandemic in the first quarter of 2020. The world then witnessed a wave
of staunch reactions by governments to the spread of the disease, in the form of economic lockdowns and social isolation . This affected demand for metals,
whose prices were not helped even by the signing of the agreement ending the first phase of trade negotiations between the USA and China.
A Economic unfreezing in the second quarter of 2020, combined with the strength of the monetary impulse by central banks and the fiscal one by governments ,
lead to heightened demand for commodities , in particular for precious metals like gold and silver.
A The price of gold, traditionally considered to be an asset which retains its value during crises, rose in the first half of 2020 to historically high levels.
Source:

Bloomberg, KGHM Polska Mi e d z KG H M
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Economic activity in H1 2020 at record lows in most countries
An improvement in PMI numbers in June 2020

Jan-18  Feb-18 Mar-18 Apr-18  May-18 Jun-18 Jul-18  Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19  Apr-19 May-19 Jun-19  Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20  Apr-20 May-20  Jun-20|
USA (ISM) 550 555 541 546 534 523 516 513 488 482 485 481 478 509 501 491
USA (PMI) 530 524 526 505 506 504 503 511 513 526 524 519 507 485
Canada 526 505 497 491 492 502 491 510 512 514 504 506 518 461
Mexico 498 501 500 492 498 490 491 504 480 47,1 490 500 479
Brazil 532 534 523 507 498 505 511 509  5L1 527 526 527 534 528 515 502 510 499 525 534 522 529 502 510 523 484
Eurozone 520 518 514 505 493 475 479 477 476 465 470 457 459 469 463 479 492 445 474 518
Germany 522 518 515 497 476 441 444 443 450 432 435 417 421 441 437 453 480 454 452 510
France 512 508 497 512 515 497 500 506  5L9 497 511 501 507 517 504  5L1 498 432 523 524
Italy 49,2 48,6 49,2 47,8 41,7 47,4 49,1 49,7 48,4 485 48,7 47,8 41,7 47,6 46,2 48,9 48,7 40,3 475 51,9
Spain 518 526 511 524 499 509 518 501 479 482 488 47,7 468 475 474 485 504 457 490 535
Netherlands 571 561 672 551 527 525 520 522 507 507 516 516 503 496 483 499 529 505 452 479
Austria 538 549 539 527 518 500 492 483 475 470 479 451 455 460 460 492 502 458 465 528
Ireland 54,9 545 526 540 539 525 504 498 487 486 487 507 497 495 514 512 451 51,0
UK 511 533 528 521 531 494 480 480 474 483 496 489 475 500 517 478 501 | 533
Greece 531 540 538 537 542 542 524 546 549 536 535 541 539 544 | 562 425 494 486
Poland 504 495 476 482 476 487 490 488 484 474 488 478 456 467 480 474 482 424 472 | 528
Czech Rep. 525 518 497 490 486 473 466 466 459 431 449 449 450 435 436 452 465 413 449 470
Turkey 518 443 447 442 442 464 472 468 453 479 467 480 500 490 495 495 513 524 481 539 | 569 |
Russia 502 506 513 498 495 481 489 500 513 | 526 | 5.7 509 501 [5281 518 498 486 493 491 463 472 456 475 479 482 475 494 484
Asia - 508 511 509 503 502 500 506 506 498 499 498 497 496 496 505 510 487
China (Caixin) 516 510 5,1 511 510 508 506 500 501 502 497 483 499 508 502 502 494 499 504 514 5,7 518 515 51 - s28 |
China 513 503 512 51,8 508 502 500 494 495 492 505 501 494 494 497 495 498 493 502 502
Japan 523 525 525 522 526 503 489 492 502 498 493 494 493 489 484 489 484 488
India 521 510 516 512 531 523 5,7 522 531 532 539 543 526 518 527 521 525 5L4 514 506 512 527
Indonesia | 514 507 | 516 517 503 505 507 505 504  5L2 499 501 512 504 | 516 506 496 490 491 477 482 495
Malaysia 499 495 486 476 495 497 492 482 468 479 476 472 494 488 478 476 474 479 493 495 50,0
Taiwan 534 531 530 508 487 484 47,7 475 463 490 482 484 455 481 479 500 498 498 508
Thailand 506 489 494 496 500 503 499 494 502 503 496 497 503 503 50,6 506 494 498 501 495 497 | 512
South Korea 503 491 484 489 498 483 4909 Bl 510 486 498 483 472 488 502 484 475 473 490 480 484 494 501
9 Source: Bl oomber g, KGHM Pol ska Mied?z KGHM
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Economic growth forecasts by the IMF in June 2020V

1)

Canada

2019: 1.6%

2020F: -8.4% A -2.2p.p.
2021F:4.9% & +0.7 p.p.

USA
2019:2.3%
2020F:-8.0% A -2.1p.p

e

2021F:45% A -0.2 p.p.

{

Euro zone
2019:1.2%
2020F:-10.2% A -2.7 p.p.
2021F:6.0% & +1.3p.p.

Poland

22019:4.1%

2020F: -4.6% A -7.7 p.p.
2021F:4.2%

£\

World

2019: 2.9%
2020F:-4.9% A -1.9 p.p.
2021F:5.4% A -0.4p.p.

Chile
2019:1.1%

2020F:-4.5% A -7.5 p.p.
2021F:5.3%

<

China

2019:6.1%
2020F:1.0% A -0.2 p.p.
2021F:8.2% A -1.0 p.p.

v

Forecasts (F) of actual GDP growth z International Monetary Fund z World Economic Outlook, June 2020, compared to the revision published in April 2020, and in the case
of Poland and Chile z compared to the revision published in October 2019

KGHM
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http://www.iconspedia.com/icon/currency-blue-euro-14787.html
http://www.iconspedia.com/icon/currency-blue-euro-14787.html

The coronavirus pandemic overlapped a series of events which increased uncertainty in
the wo r | edofi@amies

World Uncertainty Index (WUI) CO:]/ID:_LQ
panaemic

Fiscal cuts in the

50 000 Crisis resulting from Us and PIGS
crisis in Europie i
War in Iraq the sovereign debt ’ proLIJgr?:;?th)r/eg;JZr:g
and SARSepidemic crisis (PIIGY USA-China trade war \A
Global Financial Crisis

40 000 Military attack of continues

the USA in Iraq \ Brexit \
probable !nsolvency problems
in the EU (PIIGS
US recession \ Financial crisis on

30 000 and 9/11 subprime mortgage
market in the USA

20 00gq ©lobal economic /

slowdown
10 00O
Monetary policy tightening in Presidential elections Uncertainty in the EU
the USAand increased political in the USA and Brexit due to separatist
risk in Greece and Ukraine consequences efforts in Catalonia
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

The WUY is computed by counting the percent of word J3unc er ¢paris.niThe WUbis then rescaled laymultiplying)by 1i000,000hAehigliec o n o mi s t
number means higher uncertainty and vice versa. For example, an index of 200 corresponds to the word Fincertainty Aaccounting for 0.02 percent of all words, which  ? given the EIU reports are on
average about 10,000 words long ? means about 2 words per report .

Source: Ahir, H, N Bloom,and D Furceri( 2018), J3Worl d Uncert ai nK@HMIWW rdhe pericl Qa 1996dorQ2 2020 me o KG H M

POLSKA MIEDZ



12

Key production indicators
H1 2020

Payable copper production -0.39% HH
by the KGHM Group 3 5 1 (kt]
lower by 0.3% h/h

1)

KGHM Pol ska Miedz | payaple copper production Payable copper production  +349 HH
lower processing of own KGHM Pol skk] Mi edz Sierra Gorda ¥ [ki]

concentrate and the build -up of 29 39
anode inventories due to the -29% HH 14 20

planned maintenance shutdown 2 8 1

in Q3 2020 of the| Gtogobw

Smelter /Refinery o Q22019 Q22020 H12019 H12020
Sierra Gorda z higher ore ] Payable copper production 214% HH
throughput , higher copper KGHM INTERNATIONAL kt]

content in ore 36 31
KGHM INTERNATIONALZ 20 17

lower production in the Sudbury

Basin and in the Robinson and

Franke mnifies Q22019 Q22020 H12019  H1 2020 Q22019 Q22020 H12019 H1 2020

On a 55% basis KG H M

POLSKA MIEDZ



Key financial indicators
H1 2020

Net profit of the KGHM Group EBITDAY .39 HH Group revenues 206
[mn PLN] mn PLN
Group lower by 28%
Group revenues lower by PLN 280 mn
A Lower revenues in the segments KGHM 2732 2651
International and Other segments

Q22019 Q22020 H12019 H12020

A Impact of lower copper prices and

a more favourable exchange rate Group profit 2896 HMH
Net profit lower by PLN 271 mn n FLN
; . . 970
A Alower operating result and a higher 699

share in the losses of joint entities M8

accounted for using the equity method

9
Q22019 Q22020 H12019 H12020 Q22019 Q22020 H12019 H12020

1)  Sum of segments ; adjusted EBITDA = EBITDA (profit/loss on sales + depreciation/ amortisation ) adjusted by impairment losses/reversals of impairment losses on non - KG H M
current assets POLSKA MIEDZ



The production of miners in the first half was under heavy pressure

Copper production by miners , H1 2020 vs H1 2019

5%

_4% -5%

-7%

-0.3% -2% 2% -4%

0%

’ || ||
3% 2%

-5%
-10%
-15%

Codelco BHP Billiton KGHM KGHM Anglo Antofagasta

Group Pol ska Mi AmkdcanS. A.

Copper production by miners, Q2 2020 vs Q2 2019

Freeport Rio Tinto
McMoran
-71% -11%

Vale

-14%

10%
-1% -3% -3%
0% — — —
5% 3% 1%

-10%
-20%
-30%

Anglo American Codelco KGHM Freeport KGHM Rio Tinto

Group McMoran Pol ska Miedz S.

BHP Billiton Antofagasta

A.

Vale

-11% -12%
Glencore Teck

-14% -23%
Glencore Teck

Source: Financial reports for H1 2020

KGHM
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Production and sales in H1 2020

Execution of annual targets

2020
Budget
Production Copper in concentrate [ki] 399.2
KGHM PolskaMi ed z S. A. Silver in concentrate [t] 1448
Electrolytic copper, total [kt] 563.0
Electrolytic copper from own concentrate [kt] 410.3
Metallic silver [t] 1432
0% 10% 20% 30% 40% 50% 60% 70%
Sales Payable copper kt] 565.7
KGHM Pol ska Miedz S.A. Payable silver [t] 1451
0% 10% 20% 30% 40% 50% 60% 70%
Production Payable copper [kt] 71.7
KGHM INTERNATIONAL TPM [koz t] 62.8
0% 10% 20% 30% 40% 50% 60% 70%
Production Payable copper [kt] 78.7
Sierra Gorda (on a 55% basis) Molybdenum [mn Ibs] 8.8

0%

10%

20%

30%

40%

50%

60%

70%




The financial situation of the KGHM Group remains stable and safe

2020
Budget
Total unit production cost
of electrolytic copper from own concentrate
KGHM Pol s kQADMi ed 7 19.3
[k PLN/t] 17.6
Investments
. . Capital dit
KGHM Pol ska?Miedz S.A. apiial expenditures 2250
[mn PLN] Other expenditures, including loans 365
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
Fnancial leverage of the
KGHM Grou 5)
P wx2
[net debt / adjusted EBITDA]*
1.6
1)  Sum of costs of extraction, floatation and metallurgical processing per cathode, together with support functions and cathode selling costs, adjusted by the value of inventories of
half -finished products and work in progress, less the value of anode slimes and divided by the volume of electrolytic copper pro duction from own concentrates

2)  Capital expenditures z excluding development work z uncompleted ; Other expenditures z acquisition of shares and investment certificates of subsidiaries and associates and
loans granted

3) Reflects an adjustment of assumptions pursuant to regulatory filing 9/2020 dated 12 May 2020
4)  Adjusted EBITDA for 12 months , to the end of the reporting period, excluding EBITDA of the joint venture Sierra Gorda S.C.M.
5 Level of net debt/EBUYTDA w 2 related to the Financi al L i g u ssdniptiops oPK&GHM fory 2020d o pt ed by 5a) @JLy a



Consistent advancement of the strategy
Key areas 7 4E

=3
. . V Rational management of the CompanyAs| resources
Elasticity/ Adaptation of the operating V' Optimisation of metallurgical production
| 'b'l'y model for the KGHM Group V'  Exploration projects in Poland
Flexibility to market conditions \% O.ptimis.ation .of the ir?ternational assets portfolio
V' Higher financial security

[ @&
’ Improved efficiency V' Programs to reduce energy consumption
Efficiency . V  Replacement and availability of mining machinery
in the use 01_: resources V' Innovative solutions to optimise production processes; CuBR program
and productlon processes V' Work on increasing the use of factoring
r M . V' Compliance with BAT conclusions
’ Ecology Integratlon _Of the KGHM_ Group V' Program to Improve Occupational Health and Safety
around the idea of sustainable \/ Circular Economy Program
development V' Developmentof the Z e | aMastyTailings Storage Facility
V' Electromobility
e
L _
’ E-Industry Transformation of V' Work on projects comprising the KGHM 4.0 Program
tech nology under the V' Advancement of projects related to automation of the production line in
the mining and metallurgical divisions
KGHM 4.0 Program . :

17 KGHM
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Metals production

KGHM Group
Slightly lower production of electrolytic Payable copper production Silver production
copper by KGHM Pol skdueMiledi S. A. [t -1 HH
to lower processing of own concentrate
and the build -up of anode inventories -0.3% HM 3 708
due to the planned maintenance W
shutdown i n Q3 2020 of the Gt og3sa U 351
) H1 2019 H1 2020
Smelter/Refinery 29 -
Lower copper production by KGHM TPM production
INTERNATIONALdue to lower production [koz ] P
by the Sudbury Basin and by the 104 100
Robinson and Franke mines
Higher copper production by the Sierra W
Gorda mine due to extracting higher H1 2019 H1 2020

copper grade ore and higher throughput
Molybdenum production

Lower molybdenum production both by H1 2019 H1 2020 [mn Ibs] 179 HH

Sierra Gorda (extraction of ore with a 6

lower Mo grade and lower recovery), and Sierra Gorda (55%) &

by Robinson (extraction from a low- B KGHM INTERNATIONAL

quality transitional zone until Q1 2021) B KGHM Polska Mieds S.A. H1 2019 H1 2020

1) TPMZz Total Precious Metals, comprising gold, platinum and palladium KG H M

POLSKA MIEDZ
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Production results

KGHM Pol ska. Miedz S. A
Ore extraction Production of copper Electrolytic copper Metallic silver
[mn t dry weight] in concentrate [kt] production [kt] production [t]
72.0% M 20.7% "M -2.1% M _1.49% HH
151 14.8 200 199 287 281
From
purchased
485 metal -bearing
Ag grade materials
in ore [g/t]
1.508 22.6 22.7 206
Cu grade Cu content in From own
in ore [%] concentrate [%] concentrate
H1 2019 H1 2020 H1 2019 H1 2020
145 366
100

A Ore extraction results from
areas selected for mining

1

117

\

24

O
©

Q319

Q4'19 Q120 Q220

A Mined copper production

§

Q219 Q319 Q419

Q120 Q220

A Half-year production in line with targets ;
Production achieved in H1 2020 vs H1

%

Q2'19 Q319 Q419 Q120 Q220

2019 related to the availability of charge

materials on the market

A Lower production due to
lower mineral grade in ore

%%
V) s

A\

KGHM
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Change in inventories
KGHM Pol ska Miedz S. A.

Inventories of copper in concentrate at the smelters

amount of Cu [t] +20/4 Q2/Q1

24 277
14 886 15153
A Slight rise in concentrate inventories due to the start of
the planned maintenance shutdown atthe Gt o gl&melter \
Q4 2019 Q1 2020 Q2 2020

Inventories of copper anodes at the smelters
amount of Cu [t] -159 Q21

34 359 29 069

A A higher level of anodes due to the build -up of anode
inventories which will be consumed in Q3 2020 during
the 10-week maintenance shutdown at the Gt o gl6 w
smelter (commenced in June)

Q4 2019 Q1 2020 Q2 2020

KGHM

POLSKA MIEDZ
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Production results
Sierra Gorda V)

Payable copper production
[kt]

+349% HH
39.2
29.2
20.2
14.5
Q22019 Q22020  H12019  H12020

Higher than expected copper production
after the first 6M of 2020

A Higher payable copper production in H1 2020
compared to H1 2019 due to higher extraction
and ore throughput

A In H1 2020 ore with a higher copper content
was extracted compared to H1 2019

Silver production

[t] +76% H/H
12.5
6.8 7.1
35 -
A
Q22019 Q22020 H12019  H1 2020
TPM production +120p HMH
[koz t]
14.5 16.2 i
7.1 7.7 @ - A
Q22019 Q22020 H12019  H12020
Molybdenum production
[mn Ibys] s -129%
5.7
2.7 3.4 @ -5'0
Q22019 Q22020 H12019  H12020

Higher extraction by
the Sierra Gorda mine
lead to higher
production of copper,
silver and gold

Lower molybdenum
production due

to extraction in

areas with lower
molybdenum

content compared

to ore extracted in prior
periods

1)  On a55% basis

KGHM

POLSKA MIEDZ
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Production results
KGHM INTERNATIONAL

Payable copper production
[kt]

-1494 HH

Q2 2019 Q2 2020

H1 2019

H1 2020

A Lower production in the Sudbury Basin  (lower
extraction and lower copper content in ore),
in the Robinson mine (extraction from a low-
copper -grade transitional zone, lower recovery)
and in the Franke mine (lower copper content
in ore and lower recovery)

Silver production

- HH
[ 31%

11
0.8

0.5 0.3

Q2 2019 Q2 2020 H1 2019 H1 2020

TPM production 204 HIH
[koz t]

38.9 38.2

21.1 20,4 @ -

Q22019 Q2 2020 H1 2019 H1 2020

Molybdenum production

[mn Ibs] -39% HH

0.5
0.3 0.3

) 0.1 @

Q2 2019 Q2 2020 H1 2019 H1 2020

A Lower silver production

in the Sudbury Basin due
to lower extraction and
lower silver content in
ore

A Lower gold production by

the Robinson mine
(mining from a poor -
quality transitional zone
until Q1 2021), which was
not offset by higher TPM
production in the
Sudbury Basin

Lower molybdenum
production by the
Robinson mine due to
mining from a poor -
quality transitional zone
until Q1 2021

KGHM
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