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This presentation was prepared by KGHM Polska MiedźS.A. (KGHM). The presentation is strictly of an informational nature and should
not be construed as containing investment advice. The users of this presentation are solely responsible for their own analysis and
assessment of the market situation and of the potential future results of KGHM based on the information contained in this presentation .
The presentation is not, and should not be construed to be, an offer to sell, or to submit an offer to purchase, any of the securities of
KGHM. The presentation is also neither in whole nor in part the basis for concluding any agreement or contract whatsoever or for
undertaking any liabilities whatsoever . Moreover, this presentation does not represent a recommendation to invest in the securities of
KGHM.

Neither KGHM nor any of its subsidiaries shall be held liable for the results of any decisions taken based on or utilizing the information
contained in this presentation or arising from its contents . The market -related information contained within this presentation was
partially prepared on the basis of data arising from those third parties mentioned in this presentation . Furthermore, certain declarations
contained in this presentation may be of a forward -looking nature ɀin particular, such declarations may be in the nature of projections,
developed based on actual assumptions, reflecting known and unknown types of risk as well as a certain level of uncertainty . The actual
results, achievements and events which occur in future may significantly differ from the data directly contained or understood to be
contained within this presentation .

In no case whatsoever should the information contained within this presentation be considered as a clear or understood declaration, or
as any type of assertion whatsoever by KGHM or persons acting in its behalf . Neither KGHM nor any of its subsidiaries are required or
obligated to update this presentation or to provide its users with any additional information whatsoever . KGHM furthermore hereby
notifies the users of this presentation, that the sole reliable source of data on its financial results, forecasts, events and company
indicators are the current and periodic reports published by KGHM in performance of the informational obligations arising from Polish
law.

Cautionary Statement
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Pokłady możliwości

TechnologyProcedures Education

Á Restricting contact

Á Isolation of key 
positions

Á Home office

Á Coordinated quick 
reaction procedures

Á Thermal cameras

Á NITROSEPT 
disinfectant liquid

Á Disinfection of 
common -use areas

Á Personal and group 
protective gear

Á Numerous 
communication 
channels

Á Billboards, educational 
films, handouts, 
newspapers

Á Infoline for employees

Efforts to fight the spread of the coronavirus
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KGHM PROCEDURES
KGHM introduced procedures pursuant to the guidelines of the state health inspectorate & the Ministry of Health

If you are subjected to quarantine 

restrictions, IMMEDIATELY INFORM 

your employer and obey all rules of 

the health authorities

ϥf we CONFϥRM an employeeɅs illness, 

WE ANNOUNCE THIS TO OTHER 

KGHM EMPLOYEES with whom the 

infected person was in recent 

contact

If a KGHM employeeɅs infection by 

the coronavirus is CONFIRMED, 

persons with whom the employee 

HAD CONTACT ARE REQUIRED TO 

UNDERGO A 14-DAY QUARANTINE

WHENEVER FEASIBLE, employees 

who have had contact with an 

infected person are offered 

HOME-OFFICE WORK

STAY

S A F E !



Key issues and execution of main targets



Main events and factors affecting the results of the Group 1) in the age of the COVID-19 pandemic

1) Compared to the results of the first half of 2019; Macroeconomic data ɀaverage for the period

Summation of the first half of 2020 in the KGHM Group
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-11%
Copper price

Macroeconomic environment

+5.5%
Stronger USD vs the PLN

+9%
Silver price

Production and C1 cost Financial results

-0.3%
Copper production

-1%
Silver production

-10%
C1 cost

-2%
Revenues:

PLN 10 948 mn

-3%
EBITDA: 

PLN 2 651 mn



Commodities and currencies prices
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Macroeconomic environment

Copper price
[USD/t]

6 165 5 500

H1 2019 H1 2020

15.23 16.65

H1 2019 H1 2020

3.80 4.01

H1 2019 H1 2020

12.28
9.10

H1 2019 H1 2020

Silver price
[USD/koz t]

Exchange rate
[USD/PLN]

Molybdenum price
[USD/lb]

Despite the outbreak of the COVID-19 pandemic the 
copper price returned to its level at the start of the year, 
while silver recorded its highest rise since the start of 2013

Á The outbreak of the epidemic in China, which is the largest consumer of many

commodities , lead to a downturn in prices on this market in February and March 2020. 

In April the prices of most commodities again began to rise. Despite this , the average

price of copper in the first half of 2020 was lower by nearly 11%, and molybdenum by 

nearly 26% compared to the corresponding prior -year period.

Á The prices of precious metals likewise fell sharply initially , but relatively quickly made

back their losses on a wave of flight towards safe assets. The average price of silver

in the first half of 2020 was 9% higher than a year earlier .

Á The average price of copper in PLN was 6.2% lower than in the first half of 2019 . The 

decrease in the USD-denominated price of copper was partially offset by the 

weakening in the USD/PLN exchange rate .
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H1 2020

Price (USD/t)

Price (USD/t)

Annual av. (USD/t)

Annual av. (USD/t )



Pokłady możliwości
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Higher precious metals prices due to investor flight towards safe assets. 
A greater scope of quantitative easing by central banks.

The change in silver prices had matched that of gold by the start 
of the second half of the year

The appreciation in the assets of ETFssince June 2019 by 59% (for 
silver ) and 45% (for gold ) attests to the high demand for precious
metals

Á The COVID-19 epidemic emerged in China at the end of 2019 and morphed into a global pandemic in the first quarter of 2020. The world then witnessed a wave

of staunch reactions by governments to the spread of the disease, in the form of economic lockdowns and social isolation . This affected demand for metals , 

whose prices were not helped even by the signing of the agreement ending the first phase of trade negotiations between the USA and China.

Á Economic unfreezing in the second quarter of 2020, combined with the strength of the monetary impulse by central banks and the fiscal one by governments , 

lead to heightened demand for commodities , in particular for precious metals like gold and silver .

Á The price of gold , traditionally considered to be an asset which retains its value during crises, rose in the first half of 2020 to historically high levels.

Source: Bloomberg, KGHM Polska Miedź
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An improvement in PMI numbers in June 2020

Source: Bloomberg, KGHM Polska Miedź9

Economic activity in H1 2020 at record lows in most countries

Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20

USA (ISM) 59,2 60,6 58,9 58,4 59,0 59,9 58,2 60,8 59,3 58,5 58,8 55,0 55,5 54,1 54,6 53,4 52,3 51,6 51,3 48,8 48,2 48,5 48,1 47,8 50,9 50,1 49,1 41,5 43,1 52,6

USA (PMI) 55,3 55,6 56,5 56,4 55,4 55,3 54,7 55,6 55,7 55,3 53,8 54,9 53,0 52,4 52,6 50,5 50,6 50,4 50,3 51,1 51,3 52,6 52,4 51,9 50,7 48,5 36,1 39,8 49,8 50,9

Canada 55,6 55,7 55,5 56,2 57,1 56,9 56,8 54,8 53,9 54,9 53,6 53,0 52,6 50,5 49,7 49,1 49,2 50,2 49,1 51,0 51,2 51,4 50,4 50,6 51,8 46,1 33,0 40,6 47,8 52,9

Mexico 51,6 52,4 51,6 51,0 52,1 52,1 50,7 51,7 50,7 49,7 49,7 50,9 52,6 49,8 50,1 50,0 49,2 49,8 49,0 49,1 50,4 48,0 47,1 49,0 50,0 47,9 35,0 38,3 38,6 40,4

Brazil 53,2 53,4 52,3 50,7 49,8 50,5 51,1 50,9 51,1 52,7 52,6 52,7 53,4 52,8 51,5 50,2 51,0 49,9 52,5 53,4 52,2 52,9 50,2 51,0 52,3 48,4 36,0 38,3 51,6 58,2

Eurozone 58,6 56,6 56,2 55,5 54,9 55,1 54,6 53,2 52,0 51,8 51,4 50,5 49,3 47,5 47,9 47,7 47,6 46,5 47,0 45,7 45,9 46,9 46,3 47,9 49,2 44,5 33,4 39,4 47,4 51,8

Germany 60,6 58,2 58,1 56,9 55,9 56,9 55,9 53,7 52,2 51,8 51,5 49,7 47,6 44,1 44,4 44,3 45,0 43,2 43,5 41,7 42,1 44,1 43,7 45,3 48,0 45,4 34,5 36,6 45,2 51,0

France 55,9 53,7 53,8 54,4 52,5 53,3 53,5 52,5 51,2 50,8 49,7 51,2 51,5 49,7 50,0 50,6 51,9 49,7 51,1 50,1 50,7 51,7 50,4 51,1 49,8 43,2 31,5 40,6 52,3 52,4

Italy 56,8 55,1 53,5 52,7 53,3 51,5 50,1 50,0 49,2 48,6 49,2 47,8 47,7 47,4 49,1 49,7 48,4 48,5 48,7 47,8 47,7 47,6 46,2 48,9 48,7 40,3 31,1 45,4 47,5 51,9

Spain 56,0 54,8 54,4 53,4 53,4 52,9 53,0 51,4 51,8 52,6 51,1 52,4 49,9 50,9 51,8 50,1 47,9 48,2 48,8 47,7 46,8 47,5 47,4 48,5 50,4 45,7 30,8 38,3 49,0 53,5

Netherlands 63,4 61,5 60,7 60,3 60,1 58,0 59,1 59,8 57,1 56,1 57,2 55,1 52,7 52,5 52,0 52,2 50,7 50,7 51,6 51,6 50,3 49,6 48,3 49,9 52,9 50,5 41,3 40,5 45,2 47,9

Austria 59,2 58,0 58,0 57,3 56,6 56,8 56,4 55,0 53,8 54,9 53,9 52,7 51,8 50,0 49,2 48,3 47,5 47,0 47,9 45,1 45,5 46,0 46,0 49,2 50,2 45,8 31,6 40,4 46,5 52,8

Ireland 56,2 54,1 55,3 55,4 56,6 56,3 57,5 56,3 54,9 55,4 54,5 52,6 54,0 53,9 52,5 50,4 49,8 48,7 48,6 48,7 50,7 49,7 49,5 51,4 51,2 45,1 36,0 39,2 51,0 57,3

UK 55,3 54,8 53,8 54,3 54,0 53,9 52,9 53,7 51,1 53,3 54,3 52,8 52,1 55,1 53,1 49,4 48,0 48,0 47,4 48,3 49,6 48,9 47,5 50,0 51,7 47,8 32,6 40,7 50,1 53,3

Greece 56,1 55,0 52,9 54,2 53,5 53,5 53,9 53,6 53,1 54,0 53,8 53,7 54,2 54,7 56,6 54,2 52,4 54,6 54,9 53,6 53,5 54,1 53,9 54,4 56,2 42,5 29,5 41,1 49,4 48,6

Poland 53,7 53,7 53,9 53,3 54,2 52,9 51,4 50,5 50,4 49,5 47,6 48,2 47,6 48,7 49,0 48,8 48,4 47,4 48,8 47,8 45,6 46,7 48,0 47,4 48,2 42,4 31,9 40,6 47,2 52,8

Czech Rep. 58,8 57,3 57,2 56,5 56,8 55,4 54,9 53,4 52,5 51,8 49,7 49,0 48,6 47,3 46,6 46,6 45,9 43,1 44,9 44,9 45,0 43,5 43,6 45,2 46,5 41,3 35,1 39,6 44,9 47,0

Turkey 55,6 51,8 48,9 46,4 46,8 49,0 46,4 42,7 44,3 44,7 44,2 44,2 46,4 47,2 46,8 45,3 47,9 46,7 48,0 50,0 49,0 49,5 49,5 51,3 52,4 48,1 33,4 40,9 53,9 56,9

Russia 50,2 50,6 51,3 49,8 49,5 48,1 48,9 50,0 51,3 52,6 51,7 50,9 50,1 52,8 51,8 49,8 48,6 49,3 49,1 46,3 47,2 45,6 47,5 47,9 48,2 47,5 31,3 36,2 49,4 48,4

Asia 51,8 50,8 51,6 51,4 52,0 51,5 51,5 51,5 51,4 51,1 50,9 50,3 50,2 50,0 50,6 50,6 49,8 49,9 49,8 49,7 49,6 49,6 50,5 51,0 50,7 41,9 42,7 42,9 47,4 48,7

China (Caixin) 51,6 51,0 51,1 51,1 51,0 50,8 50,6 50,0 50,1 50,2 49,7 48,3 49,9 50,8 50,2 50,2 49,4 49,9 50,4 51,4 51,7 51,8 51,5 51,1 40,3 50,1 49,4 50,7 51,2 52,8

China 51,3 50,3 51,5 51,4 51,9 51,5 51,2 51,3 50,8 50,2 50,0 49,4 49,5 49,2 50,5 50,1 49,4 49,4 49,7 49,5 49,8 49,3 50,2 50,2 50,0 35,7 52,0 50,8 50,6 50,9

Japan 54,1 53,1 53,8 52,8 53,0 52,3 52,5 52,5 52,9 52,2 52,6 50,3 48,9 49,2 50,2 49,8 49,3 49,4 49,3 48,9 48,4 48,9 48,4 48,8 47,8 44,8 41,9 38,4 40,1 45,2

India 52,1 51,0 51,6 51,2 53,1 52,3 51,7 52,2 53,1 54,0 53,2 53,9 54,3 52,6 51,8 52,7 52,1 52,5 51,4 51,4 50,6 51,2 52,7 55,3 54,5 51,8 27,4 30,8 47,2 46,0

Indonesia 51,4 50,7 51,6 51,7 50,3 50,5 51,9 50,7 50,5 50,4 51,2 49,9 50,1 51,2 50,4 51,6 50,6 49,6 49,0 49,1 47,7 48,2 49,5 49,3 51,9 45,3 27,5 28,6 39,1 46,9

Malaysia 49,9 49,5 48,6 47,6 49,5 49,7 51,2 51,5 49,2 48,2 46,8 47,9 47,6 47,2 49,4 48,8 47,8 47,6 47,4 47,9 49,3 49,5 50,0 48,8 48,5 48,4 31,3 45,6 51,0 50,0

Taiwan 56,0 55,3 54,8 53,4 54,5 53,1 53,0 50,8 48,7 48,4 47,7 47,5 46,3 49,0 48,2 48,4 45,5 48,1 47,9 50,0 49,8 49,8 50,8 51,8 49,9 50,4 42,2 41,9 46,2 50,6

Thailand 50,6 48,9 49,4 51,8 49,6 50,0 50,3 49,9 49,4 50,2 50,3 49,6 49,7 50,3 50,3 50,6 50,6 49,4 49,8 50,1 49,5 49,7 51,2 49,6 49,7 46,4 35,8 41,3 42,5 45,3

South Korea 50,3 49,1 48,4 48,9 49,8 48,3 49,9 51,3 51,0 48,6 49,8 48,3 47,2 48,8 50,2 48,4 47,5 47,3 49,0 48,0 48,4 49,4 50,1 49,8 48,7 44,2 41,6 41,3 43,4 46,9



Pokłady możliwości

1) Forecasts (F) of actual GDP growth ɀInternational Monetary Fund ɀWorld Economic Outlook, June2020, compared to the revision published in April 2020, and in the case
of Poland and Chile ɀcompared to the revision published in October 2019
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Economic growth forecasts by the IMF in June 20201)

USA
2019: 2.3%
2020F: -8.0%  Ą -2.1 p.p.
2021F: 4.5%   Ą -0.2 p.p.

World
2019: 2.9%   
2020F: -4.9%  Ą -1.9 p.p.
2021F: 5.4%   Ą -0.4 p.p.

Canada
2019: 1.6%
2020F: -8.4%  Ą -2.2 p.p.
2021F: 4.9%   ă+0.7 p.p.

Chile
2019: 1.1%
2020F: -4.5% Ą -7.5 p.p.
2021F: 5.3%

Euro zone
2019: 1.2%
2020F: -10.2%  Ą -2.7 p.p.
2021F: 6.0%   ă+1.3 p.p.

Poland
22019: 4.1%
2020F: -4.6% Ą -7.7 p.p.
2021F: 4.2%

Chin a
2019: 6.1%
2020F: 1.0% Ą -0.2 p.p.
2021F: 8.2%  Ą -1.0 p.p.

http://www.iconspedia.com/icon/currency-blue-euro-14787.html
http://www.iconspedia.com/icon/currency-blue-euro-14787.html


Pokłady możliwości
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The WUϥ is computed by counting the percent of word Ɉuncertainɉ (or its variant) in the Economist ϥntelligence Unit country reports. The WUI is then rescaled by multiplying by 1,000,000. A higher 
number means higher uncertainty and vice versa. For example, an index of 200 corresponds to the word Ɇuncertainty Ʌaccounting for 0.02 percent of all words, which Ɂgiven the EIU reports are on 
average about 10,000 words long Ɂmeans about 2 words per report .

Source: Ahir , H, N Bloom, and D Furceri (2018), ɈWorld Uncertainty ϥndexɉ, Stanford mimeo, KGHM; WUI for the period Q1 1996 to Q2 202011

World Uncertainty Index (WUI)

Global economic
slowdown

US recession 
and 9/11

Military attack of 
the USA in Iraq

probable

War in Iraq
and SARS epidemic

Financial crisis on 
subprime mortgage

market in the USA

Global Financial Crisis
continues

Insolvency problems
in the EU (PIIGS)

Crisis resulting from 
the sovereign debt

crisis (PIIGS)

Cięciafiskalne 
w USA i kryzys 
PIIGS w Europie 

Uncertainty due to 
prolonged Brexit and 
USA-China trade war

Brexit

Uncertainty in the EU 
due to separatist

efforts in Catalonia

Monetary policy tightening in 
the USA and increased political

risk in Greece and Ukraine

The coronavirus pandemic overlapped a series of events which increased uncertainty in 
the worldɅseconomies

Fiscal cuts in the 
US and PIIGS 

crisis in Europie

Presidential elections
in the USA and Brexit

consequences

COVID-19 
pandemic 



H1 2020

1) On a 55% basis

Key production indicators

Payable copper production
by the KGHM Group 
lower by 0.3% h/h

12

20 17

36 31

Q2 2019 Q2 2020 H1 2019 H1 2020

145 140

287 281

Q2 2019 Q2 2020 H1 2019 H1 2020

14 20

29 39

Q2 2019 Q2 2020 H1 2019 H1 2020

-0.3% H/H

351 [kt ]

+34% H/HPayable copper production
KGHM Polska Miedź [kt ]

Payable copper production
KGHM INTERNATIONAL [kt]

Payable copper production
Sierra Gorda 1) [kt]

Á KGHM Polska Miedź ɀ
lower processing of own
concentrate and the build -up of 
anode inventories due to the 
planned maintenance shutdown
in Q3 2020 of the Głogów ϥ 
Smelter /Refinery

Á Sierra Gorda ɀhigher ore
throughput , higher copper
content in ore

Á KGHM INTERNATIONAL ɀ
lower production in the Sudbury 
Basin and in the Robinson and 
Franke mines

281
ɀ14% H/H

-2% H/H



418

9

970

699

Q2 2019 Q2 2020 H1 2019 H1 2020

5 740 5 649

11 228 10 948

Q2 2019 Q2 2020 H1 2019 H1 2020

1 278
1 522

2 732 2 651

Q2 2019 Q2 2020 H1 2019 H1 2020

H1 2020

1) Sum of segments ; adjusted EBITDA = EBITDA (profit/loss on sales + depreciation/ amortisation ) adjusted by impairment losses/reversals of impairment losses on non -
current assets

Key financial indicators

Group EBITDA1)

[mn PLN]

Group revenues
[mn PLN]

Group profit
[mn PLN]

Net profit of the KGHM 
Group lower by 28% 

Group revenues lower by PLN 280 mn

Á Lower revenues in the segments KGHM 
International and Other segments

Á Impact of lower copper prices and 
a more favourable exchange rate

Net profit lower by PLN 271 mn

Á A lower operating result and a higher
share in the losses of joint entities
accounted for using the equity method

13

2651

-2% H/H

-28% H/H

-3% H/H



Source: Financial reports for H1 202014

The production of miners in the first half was under heavy pressure

Copper production by miners , H1 2020 vs H1 2019

Copper production by miners , Q2 2020 vs Q2 2019

3% 2%

-0.3% -2% -2% -4% -4% -5% -7% -11% -12%

-15%

-10%

-5%

0%

5%

Codelco BHP Billiton KGHM GK KGHM PM S.A. Anglo American Antofagasta Freeport

McMoran

Rio Tinto Vale Glencore Teck

5% 3% 1%

-1% -3% -3% -7% -11% -14% -14% -23%

-30%

-20%

-10%

0%

10%

Anglo American Codelco KGHM GK Freeport

McMoran

KGHM PM S.A. Rio Tinto BHP Billiton Antofagasta Vale Glencore Teck

KGHM 
Group

Anglo 
American

KGHM
Polska Miedź S.A.

KGHM 
Group

KGHM
Polska Miedź S.A.



Execution of annual targets
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Production and sales in H1 2020

Production
KGHM Polska Miedź S.A.

Production
Sierra Gorda (on a 55% basis)

Production
KGHM INTERNATIONAL

Sales
KGHM Polska Miedź S.A.

38.2

30.7

0% 10% 20% 30% 40% 50% 60% 70%

TPM [koz t]

Payable copper [kt]

709

277.0

0% 10% 20% 30% 40% 50% 60% 70%

Payable silver [t]

Payable copper kt]

695

205.8

208.8

617

198.8

0% 10% 20% 30% 40% 50% 60% 70%

Metallic silver [t]

Electrolytic copper from own concentrate [kt]

Electrolytic copper, total [kt]

Silver in concentrate [t]

Copper in concentrate [kt]

5.0

39.2

0% 10% 20% 30% 40% 50% 60% 70%

Molybdenum [mn lbs]

Payable copper [kt]

2020
Budget

1 432

563.0

1 448

410.3

399.2

71.7

62.8

78.7

8.8

565.7

1 451



314

1 024

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Other expenditures, including loans

Capital expenditures

1) Sum of costs of extraction, floatation and metallurgical processing per cathode, together with support functions and cathode selling costs, adjusted by the value of inventories of 
half -finished products and work in progress, less the value of anode slimes and divided by the volume of electrolytic copper pro duction from own concentrates

2) Capital expenditures ɀexcluding development work ɀuncompleted ; Other expenditures ɀacquisition of shares and investment certificates of subsidiaries and associates and 
loans granted

3) Reflects an adjustment of assumptions pursuant to regulatory filing 9/2020 dated 12 May 2020
4) Adjusted EBITDA for 12 months , to the end of the reporting period, excluding EBITDA of the joint venture Sierra Gorda S.C.M.
5) Level of net debt/EBϥTDA ɯ 2 related to the Financial Liquidity Policy adopted by the Company and is not part of the budget assumptions of KGHM for 2020
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The financial situation of the KGHM Group remains stable and safe

Investments
KGHM Polska Miedź S.A.2)

Financial leverage of the 
KGHM Group
[net debt / adjusted EBITDA] 4)

Total unit production cost
of electrolytic copper from own concentrate
KGHM Polska Miedź S.A.1)

2 250

19.3
[k PLN/t]

2020
Budget

365[mn PLN]

17.6

1.6

ɯ ×2 5)

3)



Key areasɀ4E

Consistent advancement of the strategy

Adaptation of the operating 
model for the KGHM Group 
to market conditions

V Rational management of the CompanyɅs resources

V Optimisation of metallurgical production

V Exploration projects in Poland

V Optimisation of the international assets portfolio

V Higher financial security

Improved efficiency
in the use of resources
and production processes

V Programs to reduce energy consumption 

V Replacement and availability of mining machinery

V Innovative solutions to optimise production processes; CuBRprogram

V Work on increasing the use of factoring

Integration of the KGHM Group 
around the idea of sustainable 
development

V Compliance with BAT conclusions

V Program to Improve Occupational Health and Safety

V Circular Economy Program

V Development of the ŻelaznyMost Tailings Storage Facility

V Electromobility

Transformation of
technology under the
KGHM 4.0 Program

V Work on projects comprising the KGHM 4.0 Program

V Advancement of projects related to automation of the production line in 
the mining and metallurgical divisions

Elasticity/
Flexibility

Efficiency

Ecology

E-Industry

17



Production results of the KGHM Group by segment



713 708

H1 2019 H1 2020

KGHM Group

19

Metals production

Silver production
[t ]

TPM production 1)

[koz t]

Molybdenum production
[mn lbs]

104 100

H1 2019 H1 2020

6
5

H1 2019 H1 2020

Sierra Gorda (55%)

KGHM Polska Miedź S.A.

KGHM INTERNATIONAL

Payable copper production
[kt ]

287 281

36 31

29 39

352 351

H1 2019 H1 2020

Á Slightly lower production of electrolytic 

copper by KGHM Polska Miedź S.A. due

to lower processing of own concentrate 

and the build -up of anode inventories

due to the planned maintenance

shutdown in Q3 2020 of the Głogów ϥ 

Smelter /Refinery

Á Lower copper production by KGHM 

INTERNATIONAL due to lower production 

by the Sudbury Basin and by the 

Robinson and Franke mines

Á Higher copper production by the Sierra 

Gorda mine due to extracting higher

copper grade ore and higher throughput

Á Lower molybdenum production both by 

Sierra Gorda (extraction of ore with a 

lower Mo grade and lower recovery ), and 

by Robinson ( extraction from a low-

quality transitional zone until Q1 2021)

-0.3% H/H

1) TPM ɀTotal Precious Metals , comprising gold, platinum and palladium

-1% H/H

-4% H/H

-17% H/H



KGHM Polska Miedź S.A.
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Production results

705 695

H1 2019 H1 2020

15.1 14.8

H1 2019 H1 2020

200 199

H1 2019 H1 2020

287 281

H1 2019 H1 2020

7.5 7.7 7.1 7.4 7.5

Q2'19 Q3'19 Q4'19 Q1'20 Q2'20

101 105 94 99 100

Q2'19 Q3'19 Q4'19 Q1'20 Q2'20

42 35 33 38 37

145 141 138 141 140

Q2'19 Q3'19 Q4'19 Q1'20 Q2'20

384
313

382
329 366

Q2'19 Q3'19 Q4'19 Q1'20 Q2'20

Á Half-year production in line with targets ; 

Production achieved in H1 2020 vs H1 

2019 related to the availability of charge

materials on the market

Á Lower production due to

lower mineral grade in ore

Á Mined copper productionÁ Ore extraction results from 

areas selected for mining

Ag grade 
in ore [g/t ]

49.1 48.5

Cu grade 
in ore [%]

Cu content in 
concentrate [%]

From own
concentrate

From 
purchased
metal -bearing
materials

Ore extraction
[mn t dry weight ]

Production of copper
in concentrate [kt]

Electrolytic copper
production [kt]

Metallic silver
production [t]

ɀ2.0% H/H ɀ0.7% H/H -2.1% H/H -1.4% H/H

1.508 22.6
1.505

22.7 208 206

79 75



KGHM Polska Miedź S.A.

Change in inventories

Inventories of copper in concentrate at the smelters
amount of Cu [t ]

Á Slight rise in concentrate inventories due to the start of 
the planned maintenance shutdown at the GłogówI smelter

+2% Q2/Q1

Inventories of copper anodes at the smelters 
amount of Cu [t] -15% Q2/Q1

Á A higher level of anodes due to the build -up of anode 
inventories which will be consumed in Q3 2020 during 
the 10 -week maintenance shutdown at the GłogówI 
smelter (commenced in June)
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24 277

14 886 15 153

Q4 2019 Q1 2020 Q2 2020

20 444

34 359
29 069

Q4 2019 Q1 2020 Q2 2020



3.5
6.8 7.1

12.5

Q2 2019 Q2 2020 H1 2019 H1 2020

2.7 3.4
5.7 5.0

Q2 2019 Q2 2020 H1 2019 H1 2020

7.1 7.7
14.5 16.2

Q2 2019 Q2 2020 H1 2019 H1 2020

14.5
20.2

29.2

39.2

Q2 2019 Q2 2020 H1 2019 H1 2020

Sierra Gorda 1)

1) On a 55% basis22

Production results

Payable copper production
[kt ]

Silver production
[t]

TPM production
[koz t]

Molybdenum production
[mn lbs]

Á Higher payable copper production in H1 2020 

compared to H1 2019 due to higher extraction 

and ore throughput

Á In H1 2020 ore with a higher copper content 

was extracted compared to H1 2019

Á Higher extraction by 
the Sierra Gorda mine
lead to higher
production of copper , 
silver and gold

Á Lower molybdenum 
production due 
to extraction in 
areas with lower 
molybdenum 
content compared 
to ore extracted in prior
periods

+34% H/H

+76% H/H

+12% H/H

-12% H/H

Higher than expected copper production
after the first 6M of 2020



0.5 0.3

1.1
0.8

Q2 2019 Q2 2020 H1 2019 H1 2020

0.3
0.1

0.5
0.3

Q2 2019 Q2 2020 H1 2019 H1 2020

21.1 20,4
38.9 38.2

Q2 2019 Q2 2020 H1 2019 H1 2020

19.7
16.5

36.0
30.7

Q2 2019 Q2 2020 H1 2019 H1 2020

KGHM INTERNATIONAL

23

Production results

Payable copper production
[kt ]

Silver production
[t]

TPM production
[koz t]

Molybdenum production
[mn lbs]

Á Lower production in the Sudbury Basin (lower

extraction and lower copper content in ore ), 

in the Robinson mine (extraction from a low-

copper -grade transitional zone, lower recovery ) 

and in the Franke mine (lower copper content

in ore and lower recovery ) 

Á Lower silver production
in the Sudbury Basin due 
to lower extraction and 
lower silver content in 
ore

Á Lower gold production by 
the Robinson mine
(mining from a poor -
quality transitional zone
until Q1 2021), which was 
not offset by higher TPM 
production in the 
Sudbury Basin

Á Lower molybdenum
production by the 
Robinson mine due to 
mining from a poor -
quality transitional zone
until Q1 2021

-14% H/H

-31% H/H

-2% H/H

-39% H/H



Financial results of the Group
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