














































































































































































































































































































































































































































































230 | 231 Financial statements
     

Financial 
statements



»Meeting the challenges of global 
competition and increased 
sustainability requires the achievement 
of excellence in innovation. Innovation 
is a key driver for productivity, 
increased energy and material 
effi  ciency, the improved performance 
of goods and services, and 
the generation of new markets.«

European Commission
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Annual 
Separate
Financial 
Statements

These condensed separate fi nancial statements 

of KGHM Polska Miedź S.A. with its registered offi  ce in Lubin 

are an abridged version of the complete audited annual 

separate fi nancial statements for 2013 prepared in accordance 

with the International Reporting Standards adopted 

by the European Union. 

In order to have full insight into the Company’s fi nancial standing, assets and fi nancial results 

for the period from 1 January 2013 to 31 December 2013, the full version of the Company’s 

separate fi nancial statements, together with the opinion and report of the independent auditor 

on the statements, should be read (the full version of the statements is available on the Internet 

at www.raportroczny.kghm.pl).



We have audited the accompanying fi nancial 

statements of KGHM Polska Miedź Spółka 

Akcyjna (hereinafter called “the Company”), 

Marii Sklodowskiej-Curie 48 Street, Lubin, 

which comprise the statement of fi nancial 

position as at 31 December 2013, showing 

total assets and total equity and liabilities 

of PLN 29 038 mln, the statement of 

profi t of loss for the year from 1 January 

to 31 December 2013, showing a net 

profi t of PLN 3 058 mln, the statement 

of comprehensive income for the period from 

1 January to 31 December 2013, showing 

a total comprehensive income of PLN 

3 335 mln, the statement of changes in equity, 

the statement of cash fl ows for the fi nancial 

year and additional information on adopted 

accounting policies and other explanatory 

notes.

The Company’s Management Board 

is responsible for preparing the fi nancial 

statements and Directors’ Report 

in accordance with the applicable regulations, 

and for the correctness of the accounting 

records. Members of the Management Board 

and Members of the Supervisory Board 

of the Company are obliged to ensure that 

the fi nancial statements and the Director’s 

Report comply with the requirem ents of 

the Accounting Act of 29 September 1994 

(“the Accounting Act” – Journal of Laws of 2013, 

item 330 as amended).

Our responsibility was to perform an audit 

of the accompanying fi nancial statements 

and to express an opinion on whether 

the fi nancial statements comply in all material 

respects with the applicable accounting 

policies and whether they present, in all 

material respects, a true and clear view of 

the Company’s fi nancial position and its 

fi nancial results, and whether the accounting 

records constituting the basis for their 

preparation are properly maintained. 

We conducted our audit in accordance with:

a.  the provisions of Chapter 7 

of the Accounting Act;

b.  national standards of auditing issued 

by the National Council of Registered 

Auditors

Our audit was planned and performed 

to obtain reasonable assurance that 

the fi nancial statements were free of material 

misstatements and omissions. The audit 

included examining, on a test basis, evidence 

supporting the amounts and disclosures 

in the fi nancial statements. The audit also 

included assessing the accounting policies 

applied by the Company and signifi cant 

estimates made in the preparation of 

the fi nancial statements, as well as overall 

assesment of their presentation. We believe 

that our audit provides a reasonable basis 

for our opinion.

Independent Registered Auditor’s Opinion 
to the Shareholders’ Meeting and the Supervisory 
Board of KGHM Polska Miedź Spółka Akcyjna
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In our opinion, and in all material respects, 

the accompanying fi nancial statements:

a.  give a fair and clear view of the Company’s 

fi nancial position as at 31 December 2013 

and of the fi nancial results for the year 

from 1 January to 31 December 2013, 

in accordance with the International 

Financial Reporting Standards as adopted 

by the European Union (IFRS);

b.  comply in terms of form and content with 

the applicable laws and the Company’s 

Memorandum of Association; 

c.  have been prepared on the basis of properly 

maintained books of account, in accordance 

with the applicable accounting policies.

The information contained in the Directors’ 

Report for the year from 1 January to 

31 December 2013 has been presented 

in accordance with the provisions of 

the Decree of the Minister of Finance dated 

19 February 2009 concerning the publication 

of current and periodic information by issuers 

of securities and the conditions of acceptance 

as equal information required by the law of 

other state, which is not a member state 

(“the Decree”– Journal of Laws of 2014, item 

133) and is consistent with the information 

presented in the audited fi nancial statements.

 Person conducting the audit on behalf 

of PricewaterhouseCoopers Sp. z o.o, 

Registered Audit Company No. 144:

 Marcin Sawicki

 Group Registered Auditor, 

 Key Registered Auditor No. 11393

 Wrocław, March 24th 2014



The amounts in the tables are denominated in PLN m unless stated otherwise.
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Statement of fi nancial position

 As at: 

 Note 31 December 31 December 2012  1 January 2012
  2013 restated* restated*

ASSETS    

Non-current assets    

Property, plant and equipment 5 9 744 8 445 7 277

Intangible assets 6  273  175  151

Shares and investment certifi cates 

in subsidiaries 7 11 744 11 641 2 012

Investments in joint ventures 7  33  33 –

Deferred tax assets 18  98  266  169

Available-for-sale fi nancial assets 8  809  882  992

Financial assets for mine closure 

and restoration of tailing storage facilities 9  178  141  112

Derivatives 10  342  742  899

Trade and other receivables 11  314  85  84

  23 535 22 410 11 696

Current assets    

Inventories 12 2 432 2 992 2 356

Trade and other receivables 11 2 475 1 687 1 503

Financial assets for mine closure 9  1 -  2

Derivatives 10  472  381  859

Cash and cash equivalents 13  123  707 12 836

  5 503 5 767 17 556

TOTAL ASSETS  29 038 28 177 29 252



 As at: 

 Note 31 December 31 December 2012  1 January 2012
  2013 restated* restated*

EQUITY AND LIABILITIES    

Equity    

Share capital 14 2 000 2 000 2 000

Revaluation reserve from measurement 

of fi nancial instruments 15  512  286  535

Actuarial gains/losses on post-employment 

benefi ts 15 ( 112) ( 519) ( 356)

Retained earnings 15 20 898 20 156 20 956

TOTAL EQUITY  23 298 21 923 23 135

LIABILITIES    

Non-current liabilities    

Trade and other payables 16  26  36  12

Derivatives 10  17  230  538

Employee benefi ts liabilities 19 1 423 1 471 1 216

Provisions for other liabilities and charges 20  523  718  484

  1 989 2 455 2 250

Current liabilities    

Trade and other payables 16 2 431 2 227 1 828

Borrowings  17 1 123 1 013 -

Current corporate tax liabilities   50  390 1 588

Derivatives 10  6  23  330

Employee benefi ts liabilities 19  110  110  107

Provisions for other liabilities and charges 20  31  36  14

  3 751 3 799 3 867

TOTAL LIABILITIES  5 740 6 254 6 117

TOTAL EQUITY AND LIABILITIES  29 038 28 177 29 252
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Statement of profi t or loss

      For the period

 Note from 1 January 2013 from 1 January 2012
  to 31 December 2013  to 31 December 2012

Sales 21 18 579 20 737

Cost of sales  (13 173) (12 786)

Gross profi t  5 406 7 951

Selling costs  ( 126) ( 113)

Administrative expenses  ( 671) ( 703)

Other operating income 24  460 1 400

Other operating costs 25 ( 861) (2 109)

Operating profi t  4 208 6 426

Finance costs 26 ( 12) ( 9)

Profi t before income tax  4 196 6 417

Income tax expense 29 (1 138) (1 549)

Profi t for the period   3 058 4 868

Earnings per share for the annual period (in PLN per share) 30  

- basic  15.29 24.34

- diluted   15.29 24.34



Statement of comprehensive income 

      For the period

 Note from 1 January 2013 from 1 January 2012
  to 31 December 2013  to 31 December 2012

Profi t for the period  3 058 4 868

Other comprehensive income:   

Other comprehensive income, which will be reclassifi ed 
to profi t or loss when specifi c conditions are met   

 Other comprehensive income from measurement 
 of fi nancial instruments   

 Available-for-sale fi nancial assets   16  48

 Income tax related to available-for-sale fi nancial assets  ( 3) ( 9)

 Cash fl ow hedging instruments   263 ( 355)

 Income tax related to cash fl ow hedging instruments  ( 50)  67

Total other comprehensive income, which will 
be reclassifi ed to profi t or loss when specifi c 
conditions are met   226 ( 249)

Other comprehensive income, which will not be 
reclassifi ed to profi t or loss   

Actuarial gains/(losses)   63 ( 201)

Income tax related to actuarial gains/(losses)  ( 12)  38

Total other comprehensive income, which will not be 
reclassifi ed to profi t or loss   51 ( 163)

Other comprehensive net income for the fi nancial period 15  277 ( 412)

TOTAL COMPREHENSIVE INCOME  3 335 4 456
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Statement of cash fl ows

      For the period

 Note from 1 January 2013 from 1 January 2012
  to 31 December 2013  to 31 December 2012

Cash fl ow from operating activities    

Profi t for the period 15 3 058 4 868

Total adjustments to profi t for the period:  2 106 2 583

  Income tax recognised in profi t or loss  1 138 1 549

  Amortisation/Depreciation   768  772

   Losses on sale of property, plant and equipment 

and intangible assets   34 -

  Losses on sale of a subsidiary    2 -

  Impairment loss recognised    95 185

  Impairment loss reversed  (47) 185

  Interest and share in profi ts (dividends)  ( 40) ( 58)

  Foreign exchange losses   3  856

  Change in provisions 32 ( 14)  70

  Change in assets/liabilities due to derivatives   791 ( 2)

   Reclassifi cation of other comprehensive income to profi t 

or loss as a result of realisation of hedging derivatives  ( 450) ( 333)

  Other adjustments   -  4

Changes in working capital:  ( 174) ( 460)

  Inventories   560 ( 636)

  Trade and other receivables 32 ( 777) ( 180)

  Trade and other payables 32  43  356

Income tax paid  (1 374) (2 748)

Net cash generated from operating activities  3 790 4 703

Cash fl ow from investing activities   

Purchase of shares and investment certifi cates in subsidiaries  ( 129) (9 604)



       For the period

 Note from 1 January 2013 from 1 January 2012
  to 31 December 2013  to 31 December 2012

Proceeds from sale and liquidation of shares in subsidiaries   48 -

Purchase of interest in joint ventures  - ( 33)

Purchase of property, plant and equipment 

and intangible assets  (2 174) (1 647)

Advances granted for purchase of property, plant 

and equipment and intangible assets  ( 84) ( 93)

Proceeds from sale of property, plant and equipment 

and intangible assets 32  33  16

Purchase of fi nancial assets from mine closure fund 

and tailing storage facilities restoration fund  ( 38) ( 27)

Loans granted  ( 239) ( 8)

Repayments of loans granted   13  5

Interest received   2  3

Dividends received   36  57

Other investment expenses  ( 15) ( 4)

Net cash used in investing activities  (2 547) (11 335)

Cash fl ow from fi nancing activities   

Proceeds from bank loans  1 546 1 039

Repayments of bank loans  (1 409) -

Dividends paid 15 (1 960) (5 668)

Other fi nancial proceeds/(expenses)  ( 1)  10

Net cash used in fi nancing activities  (1 824) (4 619)

Total net cash fl ow  ( 581) (11 251)

Exchange losses on cash and cash equivalents  ( 3) ( 878)

Movements in cash and cash equivalents  ( 584) (12 129)

Cash and cash equivalents at beginning of the period 13  707 12 836

Cash and cash equivalents at end of the period 13  123  707

  including restricted cash and cash equivalents  -  1
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Annual 
Consolidated
Financial 
Statements

These condensed consolidated fi nancial statements 

of KGHM Polska Miedź S.A. with its registered offi  ce in Lubin 

are an abridged version of the complete audited annual 

consolidated fi nancial statements for 2013 prepared 

in accordance with the International Reporting Standards 

adopted by the European Union.

In order to have full insight into the Company’s fi nancial standing, assets and fi nancial results 

for the period from 1 January 2013 to 31 December 2013, the full version of the Company’s 

consolidated fi nancial statements, together with the opinion and report of the independent 

auditor on the statements, should be read (the full version of the statements is available 

on the Internet at www.raportroczny.kghm.pl).



Independent Registered Auditor’s Opinion 
to the Shareholders’ Meeting and the Supervisory 
Board of KGHM Polska Miedź Spółka Akcyjna

We have audited the accompanying 

consolidated fi nancial statements of 

the KGHM Polska Miedź Spółka Akcyjna 

Group (hereinafter called “the Group”), 

having KGHM Polska Miedź Spółka Akcyjna, 

Marii Skłodowskiej-Curie 48 Street, Lubin, 

as its parent company (hereinafter called 

“the Parent Company”), which comprise 

the consolidated statement of fi nancial 

position as at 31 December 2013, showing total 

assets and total equity and liabilities of PLN 

34 465 million, the consolidated statement 

of profi t or loss for the year from 1 January 

to 31 December 2013, showing a net profi t of 

PLN 3 033 million, the consolidated statement 

of comprehensive income for the period from 

1 January to 31 December 2013, showing 

a total comprehensive income of PLN 3 082 

million, the consolidated statement of changes 

in equity, the consolidated statement of cash 

fl ows for the fi nancial year and additional 

information on adopted accounting policies 

and other explanatory notes.

The Parent Company’s Management Board 

is responsible for preparing the consolidated 

fi nancial statements and Group Directors’ 

Report in accordance with the applicable 

regulations, and for the correctness of 

the accounting records. The Management 

Board and Members of the Supervisory Board 

of the Parent Company are obliged to ensure 

that the consolidated fi nancial statements 

and the Group Director’s Report comply 

with the requirem ents of the Accounting 

Act of 29 September 1994 (“the Accounting 

Act” – Journal of Laws of 2013, item 330 as 

amended).

Our responsibility was to perform an audit 

of the accompanying consolidated fi nancial 

statements and to express an opinion on 

whether the consolidated fi nancial statements 

comply, in all material respects, with 

the applicable accounting policies and whether 

they present, in all material respects, a true 

and clear view of the Group’s fi nancial position 

and results.

We conducted our audit in accordance with:

a.  the provisions of Chapter 7 of 

the Accounting Act;

b.  national standards of auditing issued by 

the National Council of Registered Auditors.

Our audit was planned and performed 

to obtain reasonable assurance whether 

the consolidated fi nancial statements are 

free from material misstatements and 

omissions. The audit included examining, 

on a test basis, accounting documents 

and entries supporting the amounts and 

disclosures in the consolidated fi nancial 

statements. The audit also included assessing 

the Group’s accounting policies and signifi cant 

estimates made during the preparation 

of the consolidated fi nancial statements, 

as well as evaluating the overall presentation 
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thereof. We believe that our audit provides 

a reasonable basis for our opinion.

In our opinion, the accompanying consolidated 

fi nancial statements, in all material respects:

a.  give a fair and clear view of the Group’s 

fi nancial position as at 31 December 2013 

and of the results of its operations for 

the year from 1 January to 31 December 

2013, in accordance with the International 

Financial Reporting Standards as adopted 

by the European Union;

b.  comply in terms of form and content with 

the applicable laws applicable to the Group;

c.  have been prepared on the basis of properly 

maintained consolidation documentation.

The information contained in the Group 

Directors’ Report for the year from 

1 January to 31 December 2013 has been 

presented in accordance with the provisions 

of the Decree of the Minister of Finance dated 

19 February 2009 concerning the publication 

of current and periodic information by issuers 

of securities and the conditions of acceptance 

as equal information required by the law 

of other state, which is not a member 

state(“the Decree” – Journal of Laws of 2014, 

item 133) and is consistent with the information 

presented in the audited consolidated fi nancial 

statements.

 Person conducting the audit on behalf 

of PricewaterhouseCoopers Sp. z o.o, 

Registered Audit Company No. 144:

 Marcin Sawicki

 Group Registered Auditor, 

 Key Registered Auditor No. 11393

 Wrocław, March 24th 2014



The amounts in the tables are denominated in PLN m unless stated otherwise.
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Consolidated statement of fi nancial position

 As at:

 Note 31 December 2013 31 December 2012  1 January 2012
   restated* restated*

ASSETS    

Non-current assets    

Property, plant and equipment 6 15 128 13 971 9 093

Intangible assets 7 2 175 1 989  663

Investment property 8  65  59  60

Investments accounted for using 

the equity method 9 3 720 3 911 –

Deferred tax assets 23  451  565  272

Available-for-sale fi nancial assets 10  810  892  994

Financial assets for mine closure and restoration 

of tailing storage facilities 11  323  460  112

Derivatives 12  357  745  899

Trade and other receivables 13 3 459 1 516  40

  26 488 24 108 12 133

Current assets    

Inventories 14 3 397 3 769 2 658

Trade and other receivables 13 3 119 2 846 1 839

Current corporate tax receivables   54  77  8

Available-for-sale fi nancial assets 10  58  149  16

Financial assets for mine closure 11  1 –  2

Derivatives  12  476  382  860

Cash and cash equivalents 15  864 2 629 13 130

Non-current assets held for sale   8  2  4

  7 977 9 854 18 517

TOTAL ASSETS  34 465 33 962 30 650



 As at:

 Note 31 December 2013 31 December 2012  1 January 2012
   restated* restated*

EQUITY AND LIABILITIES    

Equity attributable to shareholders 
of the Parent Entity    

Share capital 16 2 000 2 000 2 000

Revaluation reserve from measurement 

of fi nancial instruments 17  522  235  536

Exchange diff erences from the translation 

of foreign operations statements 17 ( 267)  19  19

Actuarial gains/losses 

on post-employment benefi ts 17 ( 132) ( 543) ( 373)

Retained earnings 18 20 718 19 971 20 920

  22 841 21 682 23 102

Non-controlling interest 19  223  232  289

TOTAL EQUITY  23 064 21 914 23 391

LIABILITIES    

Non-current liabilities    

Trade and other payables 20  774  880  142

Borrowings, debt securities and fi nance 

lease liabilities  21 1 714 1 783  194

Derivatives 12  17  230  538

Deferred tax liabilities 23 1 726 1 772  129

Employee benefi ts liabilities 24 1 563 1 615 1 339

Provisions for other liabilities and charges 25  920  999  485

  6 714 7 279 2 827



248 | 249 Financial Statements
 Annual Consolidated Financial Statements

Current liabilities    

Trade and other payables 20 3 094 3 008 2 249

Borrowings, debt securities 

and fi nance lease liabilities 21 1 215 1 075  104

Current corporate tax liabilities   128  448 1 596

Derivatives 12  7  25  331

Employee benefi ts liabilities 24  131  133  126

Provisions for other liabilities and charges 25  112  80  26

  4 687 4 769 4 432

TOTAL LIABILITIES  11 401 12 048 7 259

TOTAL EQUITY AND LIABILITIES  34 465 33 962 30 650

 As at:

 Note 31 December 2013 31 December 2012  1 January 2012
   restated* restated*

Consolidated statement of fi nancial position (continued)



Consolidated statement of profi t or loss

 For the period

 Note from  from 
  1 January 2013  1 January 2012
  to 31 December to 31 December 
  2013 2012 (restated*)

Continued operations   

  Sales 27 24 110 26 705

  Cost of sales 28 (18 101) (18 235)

  Gross profi t  6 009 8 470

  Selling costs 28 ( 426) ( 402)

  Administrative expenses 28 ( 989) (1 082)

  Other operating income 30  847 1 706

  Other operating costs 31 (1 069) (2 217)

  Operating profi t  4 372 6 475

  Finance costs 32 ( 137) ( 146)

  Profi t before income tax   4 235 6 329

  Income tax expense 35 (1 202) (1 576)

Profi t for the period  3 033 4 753

(Loss)/Profi t for the period attributable to:   

  shareholders of the Parent Entity  3 035 4 752

  non-controlling interest  (2) 1

Earnings per share attributable to the shareholders 
of the Parent Entity for the reporting period (in PLN per share) 37  

  – basic  15.18 23.76

  – diluted  15.18 23.76



250 | 251 Financial Statements
 Annual Consolidated Financial Statements

Consolidated statement of comprehensive income

 For the period

 Note from  from 
  1 January 2013  1 January 2012
  to 31 December to 31 December 
  2013 2012 (restated*)

Profi t for the period   3 033 4 753

Other comprehensive income    

Other comprehensive income, which will be reclassifi ed 
to profi t or loss when specifi c conditions are met:    

   Other comprehensive income from measurement 
of fi nancial instruments:   

    Available-for-sale fi nancial assets   79 ( 6)

     Income tax related to available-for-sale fi nancial assets  ( 5) ( 7)

    Cash fl ow hedging instruments   263 ( 355)

     Income tax related to cash fl ow hedging instruments   ( 50)  67

   Total other comprehensive income from measurement 
of fi nancial instruments   287 ( 301)

   Exchange diff erences from the translation of foreign 

operations statements  ( 293) ( 15)

Total other comprehensive income, which will be reclassifi ed 
to profi t or loss when specifi c conditions are met  ( 6) ( 316)

Other comprehensive income, which will not be reclassifi ed 
to profi t or loss:   

  Actuarial gains/(losses)   68 ( 210)

  Income tax related to actuarial gains/losses  ( 13)  40

Total other comprehensive income which will not be reclassifi ed 
to profi t or loss  17  55 ( 170)

Other comprehensive net income for the fi nancial period   49 ( 486)

TOTAL COMPREHENSIVE INCOME   3 082 4 267

Total comprehensive income attributable to:   

  shareholders of the Parent Entity  3 091 4 270

  non-controlling interest  ( 9) ( 3)



Consolidated statement of cash fl ows

    For the period

 Note from  from 
  1 January 2013  1 January 2012
  to 31 December to 31 December 
  2013 2012 (restated*)

Cash fl ow from operating activities   

Profi t for the period  3 033 4 753

Adjustments to profi t for the period:  3 347 3 638

  Income tax recognised in profi t or loss  1 202 1 576

  Amortisation/Depreciation 28 1 580 1 724

  Impairment losses on goodwill   27 –

  Losses on the sale of  property, plant and equipment and intangible assets    46  5

  Gains on the sale of  available-for-sale fi nancial assets   ( 24) –

   Impairment loss on  property, plant and equipment,

intangible assets and available-for-sale fi nancial assets   444  207

   Reversal of impairment loss on  property, plant and equipment,  

intangible assets and available-for-sale fi nancial assets    ( 36) ( 2)

  Interest and share in profi ts (dividends)   ( 116)  8

  Foreign exchange losses   4  852

  Change in provisions 39 ( 19)  68

  Change in assets/liabilities due to derivatives   774 ( 5)

   Reclassifi cation of other comprehensive income to profi t or loss 

as a result of realisation of derivatives  ( 450) ( 333)

  Other adjustments   21 ( 22)

  Changes in working capital:  ( 106) ( 440)

    Inventories 39  357 ( 420)

    Trade and other receivables 39 ( 242) ( 346)

    Trade and other payables 39 ( 221)  326

Income tax paid  (1 456) (2 870)

Net cash generated from operating activities  4 924 5 521
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Consolidated statement of cash fl ows (continued)

    For the period

 Note from  from 
  1 January 2013  1 January 2012
  to 31 December to 31 December 
  2013 2012 (restated*)

Cash fl ow from investing activities   

Purchase of subsidiaries, less acquired cash and cash equivalents  ( 1) (6 917)

Purchase of an entity accounted for using the equity method  ( 9) ( 33)

Purchase of property, plant and equipment and intangible assets  (3 189) (2 402)

Advances granted for purchase of property, plant and equipment 

and intangible assets  ( 84) ( 93)

Proceeds from sale of property, plant and equipment and intangible assets  39  56  42

Purchase of available-for-sale fi nancial assets  ( 42) –

Proceeds from sale of available-for-sale fi nancial assets   139  3

Purchase of fi nancial assets from mine closure fund and tailing 

storage facilities restoration fund  ( 63) ( 93)

Proceeds from sale of fi nancial assets purchased from mine closure fund   197 –

Establishment of deposits  – ( 43)

Termination of deposits   40  66

Loans granted  (1 798) (1 251)

Dividends received   37  57

Other investment expenses  ( 13) ( 5)

Net cash used in investing activities  (4 730) (10 669)



    For the period

 Note from  from 
  1 January 2013  1 January 2012
  to 31 December to 31 December 
  2013 2012 (restated*)

Cash fl ow from fi nancing activities   

Proceeds from payment to capital of a subsidiary from holders 

of non-controlling interest   29  17

Acquisition of non-controlling interest  ( 30) ( 93)

Proceeds from bank and other loans  1 597 1 439

Repayments of  bank and other loans  (1 446) ( 86)

Payments of liabilities due to fi nance leases  ( 16) ( 11)

Interest paid  ( 144) ( 139)

Dividends paid to shareholders of the Parent Entity 38 (1 960) (5 668)

Donations received   10  19

Other fi nancial expences  ( 1) -

Net cash  used in fi nancing activities  (1 961) (4 522)

Total net cash fl ow  (1 767) (9 670)

Exchange gains/(losses) on cash and cash equivalents   2 ( 831)

Movements in cash and cash equivalents  (1 765) (10 501)

Cash and cash equivalents at beginning of the period 15 2 629 13 130

Cash and cash equivalents at end of the period 15  864 2 629

    including restricted cash and cash equivalents    108  99
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Cooperation agreement between 
KGHM and EcoMetales
A cooperation agreement was signed 

in Santiago de Chile by the presidents 

of KGHM and EcoMetales (a subsidiary 

of Codelco). Under the agreement, 

the companies will implement 

joint research and development 

projects focusing on improvement 

of production parameters and 

environmental impact.

Publication of the Micon Report
An independent report prepared by 

Micon International Ltd. confi rmed 

the size and quality of the Polish 

resources of copper and silver owned 

by KGHM. The audit was carried out 

in conformance with the guidelines 

of the Canadian National Instrument 

43-101 – Standard of Disclosure for 

Mineral Projects.

Commencement of the second 
stage of exploration in the Niecka 
Grodziecka concession area 
With positive results of the fi rst 

drillings, it was possible to plan 

further stages of work and project 

development in the vicinity of 

Bolesławiec. The initial results were 

very promising. In the nine boreholes 

executed during the fi rst stage, the 

average content of copper was 1.4% 

and of silver 50g per tonne of ore.

Poland, Go Global! 
Think Tank Conference
The conference on ”How to 

Manage a Global  Organization 

and Develop the Skills Required 

on the International Arena?” 

was held in the Copernicus 

Center of Science in Warsaw. 

It was the second conference 

organized by POLAND, 

GO GLOBAL! Think Tank, 

a joint initiative of KGHM and 

the ICAN Institute. Its aim is 

to promote knowledge and 

experience in the internalization 

of Polish companies and to 

create a platform for cooperation 

and exchange of best practices 

between businesses. 



April May June

Polish copper on the dome 
of the Temple of Divine Providence
Thanks to the contribution 

of the Polish Copper Foundation, 

the dome of the Temple of Divine 

Providence in Warsaw was plated with 

30 tonnes of copper and the crucial 

stage of the temple’s construction 

was able to be completed. Thanks 

to the durability of the metal itself 

and the patina which forms on copper 

surfaces, the average life of copper roofs 

is estimated at 700 years.

60th anniversary of the Legnica Smelter
The Legnica Smelter is the leading 

Polish recycler of non-ferrous metals. 

60 000 tonnes of copper scrap was 

processed there in 2012 alone. The plant 

also processes copper concentrate, 

including one of the most diffi  cult 

materials accepted for smelting i.e. 

the concentrate from the Lubin Mine.

Agreement on 
the sustainable development 
of the Głogów municipality
The main goal of the agreement is to 

secure stable and harmonious growth 

in the region, focusing on improving 

the quality of life of the present and 

future citizens of local communities. 

The agreement was signed on behalf 

of KGHM by Mr. Herbert Wirth, KGHM 

President and Ms. Dorota Włoch, KGHM 

Vice-President and on behalf of the Głogów 

municipality by Mr. Rafael Rokaszewicz, 

Head of the municipality and Mr. Grzegorz 

Anyż, Deputy Head of the municipality. 

“Responsible for Our Common 
Future” Conference
The presentation of KGHM, 

both from the perspective of its 

business operations and corporate 

social activity, was the purpose 

of a meeting of the KGHM 

management with representatives 

of the local authorities from 

the areas where KGHM currently 

operates and where it is applying 

for concessions to carry out 

exploration work. 

Launch of the Company’s Image 
Review Program
KGHM commenced 

the implementation of a program 

of building and strengthening 

its position as a leading global 

producer, business partner and 

employer. The motto “Spread 

Our Brand, Spread Our Wings” 

accompanies the Company’s 

image review program. The goal 

is to develop a consistent, 

world-class system of values, 

identity, brand architecture, visual 

identifi cation system and corporate 

communication.
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Completion of the SW-4 shaft 
The SW-4 shaft, now connected 

to the underground drifts running 

from the direction of the Polkowice-

-Sieroszowice Mine, helped to provide 

access to the deepest copper ore 

deposits in the area of Deep Głogów. 

The shaft was named after Tadeusz 

Zastawnik, often referred to as 

the Father of the Polish Copper Industry. 

KGHM off ers international 
student internships
The internships in KGHM’s international 

mining projects – Sierra Gorda 

in Chile, Victoria and Afton-Ajax 

in Canada and the Robinson Mine 

in the United States – lasted from July 

to September. The students qualifi ed 

for the program represented the AGH 

University of Science and Technology, 

the Silesia University of Technology and 

the Wrocław University of Technology. 

KGHM is the fi rst company from 

the mining sector off ering international 

internships to Polish students.

Agreement with Vale
KGHM International signed 

an Agreement with Vale on 

the development of the Victoria project 

and sale of the copper ore to Vale sites 

in Sudbury, Canada. KGHM acquired 

the right to develop and manage 

the project as its sole owner. It was 

the fi rst step towards the execution 

of the third most important 

development project of KGHM 

NCBR and KGHM together 
for innovation
The executed agreement provides 

for allocating PLN 200 million for 

research on the development and 

implementation of innovative 

technologies in the non-ferrous 

metals sector. It is the fi rst initiative 

in the history of Poland where 

an international corporation 

approached the Government with 

a proposal to co-fi nance a sectoral 

research and development program.

Changes in the Company’s 
Management Board
The need to strengthen the coherence 

of actions and consolidate the 

KGHM Group was the main reason 

for the changes in the composition 

of the Company’s Management Board. 

The newly appointed members are 

people with an excellent knowledge of 

the industry and a proven track record 

of achievements.

Important agreement in Sierra Gorda
Sierra Gorda signed a strategic 

commercial partnership agreement 

with Molymet which will remain in force 

for 10 years. Starting from the beginning 

of 2014, the molybdenum concentrate 

produced by Sierra Gorda will be 

processed into molybdenum oxide 

in technical quality and in the form 

of powder, briquettes and ferro 

molybdenum.

KGHM employs the best people – 
2nd Edition of the Young Talent Program
Sixteen of the most talented students 

and graduates of the best institutions 

of higher education in Poland, including 

the Wrocław University of Technology 

and the AGH University of Science 

and Technology. To be off ered jobs, 

the successful candidates had to beat 

860 participants of the 2nd edition 

of the Young Talent Program.

Concessions in fi ve mining areas 
for the next 50 years 
The Minister of the Environment 

signed a decision on the issuance 

of a concession to continue mining 

of the copper ore deposits by KGHM 

for the next 50 years. In this way, 

KGHM fi nalized a procedure of critical 

signifi cance for the future mining 

operations in fi ve areas: Rudna, 

Sieroszowice, Polkowice, Lubin-

-Małomice and Radwanice-Wschód. 

The concessions are valid until 

the end of 2063.



October November December

“United Employers 
Can Achieve More”
A debate was organized by the Polish 

Association of the Copper Industry 

Employers on the theme “United 

Employers Can Achieve More”. 

The event was attended by employers 

from Lower Silesia. The purpose 

of the debate was to integrate 

the employers’ organization and 

strengthen its impact on the external 

business environment.

KGHM at London Metal Exchange 
Week
Traditionally, KGHM has hosted one of 

the meetings at London Metal Exchange 

Week which attracted a record-breaking 

number of participants. Over 600 

people from companies, organizations 

and institutions associated with KGHM 

met in Gibson Hall. The guests were 

interested in KGHM’s international 

investments and its potential debut on 

foreign stock exchange markets.

Completion of the modernization 
program in Głogów II Smelter
The purpose of the modernization 

of the Głogów II Smelter was to increase 

its productivity  and reliability, reduce 

operating costs, prepare for the processing 

of concentrate with a higher carbon 

content and upgrade the infrastructure 

of the electric furnace and the sulfuric 

acid production plant. The operation 

was a major technical and organizational 

challenge.

The fi rst bucket of rock from 
the GG-1 shaft
The GG-1 shaft is a strategic 

KGHM investment and the deepest 

shaft in the Copper Belt. The fi rst 

ore hoisted from the GG-1 

shaft was ceremoniously raised 

on 11 December. 

The shaft provided access to copper 

ore below the level of 1 200 m 

in the Deep Głogów area and is 

the 31st shaft of KGHM.
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