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Production results

Ore extraction Copper production Electrolytic Metallic silver
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Financial results in e

Revenues from sales
(excluding effects of hedging transactions)

Adjustment of revenues due to effects of
hedging transactions

Sales
(including effects of hedging transactions)

Basic operating activity costs
Other operating costs
Operating profit

Profit before taxation

Income tax

Share in profits (losses) of subordinated entities
accounted for using the equity method

Profit for the period

11Q’06

3761

-620

3142

1978
477
1641
1 635
234

X

1401

11Q’07

3 593

-376

3217

1877
-173
1 166
1 160
230

X

930

6M’06

6 534

-932

5 602

3487
555
2670
2 660
429

X

2230

6M’07

6 480

-620

5 860

3521
=72
2 267
2 255
411

X

1 844

Budget
07

11 081
-434

10 647

7 055
-73
3 519
3379
690

290

2978
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C omp. uits In Q<2 2007

Its (min PLN)

-

Incl. volume of:
copper (-264), silver (-31),
gold (-13)

18 -66
||
Incl. prices:
copper (+686), silver (+137),
gold (+3)
Incl. due to:
- measurement and settlement
of derivative transactions
(PLN -269 min)
- dividend from Polkomtel S.A.
(PLN -259 min)
- Exchange rate differences
(-75)
Result 6M'06 Prices of Cu, Exchange  Sales volume  Hedging* Basic Other Tax Other Result 6M'07
Ag, Au* rate* of Cu, Ag, Au* (932) min operating operating
after 6M’06  activity costs  activities
PLN (620) min .
after 6M’07 KGHM POLSKA MIEDZ S.A.

* Effect on revenues from product sales .., 6



Risk management

Risk management — positions held at 30. 06. 2007

Cu (‘000 t) Ag (min troz) USD (min)
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Since 2006 the Company has been using
hedging instruments enabling participation in
price rises (options)

Hedging transactions entered in H1 2007:

« 150 000 tonnes of copper with put options in 2008 at
levels above the budgeted Cu price

* 19,2 m troz hedging transactions on silver (put options)
« USD 300 min for H2 of 2007 with forwards

Revenues & results on hedging transactions
(mIn PLN)
11 670

-2 482

2004 2005 2006 6M'06 6M'07 2007*

* Fair value of open positions in in derivatives at 30 June 2007

KGHM POLSKA MIEDZ S.A.
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Costs by type in ey

A decrease in costs by type versus 6M’06 by PLN 520 min, i.e. by 14%

An increase in total production cost by PLN 106 min i.e. by 3%

3762
OTHER incl.:
depreciation (186) " 360 381 3 487
taxes and fees (127) 3 381
ENERGY _ 3242 245
CONSUMPTION © 326 OTHER incl.:
depreciation (204) P
taxes and fees (133) 372
EXTERNAL
SERVICES ENERGY
CONSUMPTION B 331
EXTERNAL
SERVICES
LABOR
COSTS * 1079
, LABOR !
6M’06 cosTS * 1089 6M’07
CONSUMPTION OF
OTHER MATERIALS
AND FUELS
CONSUMPTION OF
OTHER MATERIALS
CONSUMPTION OF AND FUELS
EXTERNAL COPPER
BEARING MATERIALS
CONSUMPTION OF 599
EXTERNAL COPPER
BEARING MATERIALS
T T ] T ot -
COSTS BY CHANGE (main TOTAL COSTS BY CHANGE (main TOTAL
TYPE result of change ~ PRODUCTION TYPE result of change ~ PRODUCTION
in inventories)* COST in inventories)* COST

KGHM POLSKA MIEDZ S.A.

* Mainly respecting semi-products, work in progress and finished products —_



Factors affecting the change of costs by type (min rPLN)

£33 Copper bearing materials — > A decrease in volume of:

external concentrates, blister copper,
matte copper, scraps (PLN +60 min) *

— concentrates (-4,7) (‘000 t)

— matte copper (-1,6) (‘000 t)
— blister (-0,6) (‘000 t)

18

-27| | External services

Depreciations

and increase of external
. scrap volume by 4,2 (‘000 t)
Other materials and fuels J| 14

Labor costs m 10

-2 | Other

* In 2007 also used were copper-bearing materials from prior-year inventories

KGHM POLSKA MIEDZ S.A.
totalling PLN 146 mIn



Unit cost of electrolytic copper production i

Unit cost of electrolytic copper production

11 047

10 340
9683 U 9 156 ssiiuspily | 9 450
3 085 USD/t 2 894 USD/t 3 203 USD/t
11Q'06 11Q'07 6M'06 6M'07 Budget '07
... from internal charges ... from purchased copper-bearing materials
21838 | 21467
fecazy WO 6705

737208 B° 1788 B 4c7l] BB802M | 8290
1Q'06 | 11Q'07 | 6M'06 | 6M'07 | Budget '07 | 11Q'06 11Q'07 6M'06 6M'07 Budget '07
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In PLN)

lts 1in Q2 2007

13 925

Non-
current
assets

Current
assets

1.01.2007 30.06.2007 Budget'07

Assets structure at the end of H1 2007

Other current
assets

Current
receivables
Incl. PLN 1 029
sale from
products and
services

Property, plant
and equipment

Inventories

Shares in
consolidated
subsidiaries

Cash and cash

equivalents Investments in associates

accounted for using equity
method in the consolidated
financial statements

Other non-current
assets incl.,
derivatives

KGHM POLSKA MIEDZ S.A.
il
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Balance sheet — Equity and Liabilities @i pLy)

An increase in Company equity and liabilities in H1 2007 by PLN 1 590 min , i.e. by 13%

13 925 Equity and liabilities structure at the end of
H1 2007

Non-current
liabilities

Share capital (7 414),
profit retained (-364)
and other equity (128)

Liabilities

Current liabilities

due to
dividend
Current liabilities
] due to trade payables and other
Equity liabilities,
Other current liabilities, due to:
due to: - Trade payables (516)
-Derivative financial instruments - Accruals and deferred income
(342) (307)
—Current income tax (224) - Taxation and insurance (209)
1.01.2007 30.06.2007 Budget'07 KGHM POLSKA MIEDZ S.A.
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'."" Pi‘F Company results in Q2 2007

n PLN)

Mon. assets at 1.01.2007

Operating activities

Investing activities

Financing activities Mon. assets at
30.06.2007

KGHM POLSKA MIEDZ S.A. 13
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Thank you
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