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KGHM

This presentation was prepared by KGHM Polska Miedz S.A. (KGHM). The presentation is strictly of an informational nature and should
not be construed as containing investment advice. The users of this presentation are solely responsible for their own analysis and
assessment of the market situation and of the potential future results of KGHM based on the information contained in this
presentation. The presentation is not, and should not be construed to be, an offer to sell, or to submit an offer to purchase, any of the
securities of KGHM. The presentation is also neither in whole nor in part the basis for concluding any agreement or contract whatsoever
or for undertaking any liabilities whatsoever. Moreover, this presentation does not represent a recommendation to invest in the
securities of KGHM.

Neither KGHM nor any of its subsidiaries shall be held liable for the results of any decisions taken based on or utilizing the information
contained in this presentation or arising from its contents. The market-related information contained within this presentation was
partially prepared on the basis of data arising from those third parties mentioned in this presentation. Furthermore, certain
declarations contained in this presentation may be of a forward-looking nature - in particular, such declarations may be in the nature of
projections, developed based on actual assumptions, reflecting known and unknown types of risk as well as a certain level of
uncertainty. The actual results, achievements and events which occur in future may significantly differ from the data directly contained
or understood to be contained within this presentation.

In no case whatsoever should the information contained within this presentation be considered as a clear or understood declaration, or
as any type of assertion whatsoever by KGHM or persons acting in its behalf. Neither KGHM nor any of its subsidiaries are required or
obligated to update this presentation or to provide its users with any additional information whatsoever. KGHM furthermore hereby
notifies the users of this presentation, that the sole reliable source of data on its financial results, forecasts, events and company

indicators are the current and periodic reports published by KGHM in performance of the informational obligations arising from Polish
law.

Please consider the environment before printing this document. All of our investor presentations are available at the corporate website T _\)TI\JPEPCJPI’EDR:
results-center/presentations. The last printed results presentation of the KGHM Group was the Q4 and full year 2019 presentation. -O


https://kghm.com/en/investors/
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Key information about the KGHM Group
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KGHM

One of the world's largest

oroducers of copper and 709 thousand tonnes . A diversified portfolio of

silver with 60 years of of payable copper prqductlon assets at various stages of

experience in mining and by the KGHM.Group in 2020, development located in mining-
metallurgy (1.1% higher y/y) friendly jurisdictions
. A stable and competitive o _

Member of the prestigious position in a key sector An organisation with strong
indices WIG-ESG" & FTSE4Good for the global economy values-based roots, focused on
published by the GPW and LSE - copper mining and processing corporate social responsibility

1) The WIG-ESG Index includes 60 of the largest and most-liquid securities trading on GPW (Warsaw Stock Exchange), deriving its constituents from the large-cap WIG20 Index THE FLTUBE IS MADS
and mid-cap mWIG40 Index. Constituents are assigned ESG scores using insights from Amsterdam-based ESG analytics firm Sustainalytics. OPPER



The KGHM Group’s strategy

2019-2023
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Strategic priorities

KGHM
Higher Energy International Long-term
production independence assets 2.0 financial
strategy
Ecosystem Technologies New quality
innovation of the future Safety and
for KGHM development
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Strategy in practice
Selected key operating initiatives (1)

AREA MAIN TARGET SELECTED EFFECTIVENESS MEASURES

Bt g

) kt
Maintenance of
@ cost-effective
domestic and foreign Level of broduction in Poland of
i tion in Poland o i
production -evel of productic Average yearly Yearly average of daily ore
ilalclariel mined Cu in ore with an annual C1 metallurgical production in processing in Sierra Gorda
cost not higher than 3,800 USD/t in the years 2019-2023 from 2020

the years 2019-2023

\

Increased efficiency 35% 10% 50%
|:| and flexibility of the

KGHM Group in

| managing its Polish Level Zf mgtallfurgical A}r:_irmrease in th(ej share of Amount by which the needs of
and international production from ighly processed copper KGHM Polska Miedz for
DEVELOPMENT assets purchased products in the Group's electricity from its own
copper-bearing materials, total sales by the end of 2030 sources of energy generation
including scrap, to 2030 and renewable energy sources

will be satisfied by the end of 2030
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Strategy in practice

Selected key operating initiatives (2)

KGHM

MAIN TARGET

S

SELECTED EFFECTIVENESS MEASURES

INNOVATION

FINANCIAL
STABILITY

Increase the efficiency
of the KGHM Group
through innovation

Ensure long-term
financial stability and
the development of
mechanisms
supporting
further development

RN |

e _

Increase expenditures on
innovation and R&D work
to the level of 1% of KGHM
Polska Miedz S.A.'s
revenues by 2023

X

Basing of the Group's
financing on long-term
instruments

100%

Ensure that all of the innovation
projects are realised, pursuant to the

rules of a coherent model of

innovation management and research
and development work (R&D) in the
KGHM Group, in the years 2019-2023

Shorter cash
conversion cycle

— o

Level of funds for R&D and
innovation in the years
2019-2023 to meet the

challenges faced by KGHM
Polska MiedZ S.A. in the

Core Business

S,

Efficient management
of market and credit
risk by the KGHM Group
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Strategy in practice KGHM

Selected key operating initiatives (3)

AREA

MAIN TARGET

SELECTED EFFECTIVENESS MEASURES

EFFICIENT
ORGANISATION

P

PEOPLE AND THE
ENVIRONMENT

S

Implementation
of systemic solutions
aimed at increasing
the KGHM Group's
value

Growth based on the
idea of sustainable
development and

safety as well as
enhancing the
Group's image of
social responsibility

from 2022

)
S

Ensure financial stability of
the Polish-based Group
companies, on the basis of
their own activities

sscscsesee
ecseccccce 20%
Minimum level of annual
improvement of LTIFR (Polish
assets) and TRIR (International
assets)

20%

Increase in the efficiency of
support functions as a result
of centralisation and
digitalisation of key
back-office processes by 2023

ecsesssses 20%
Maintain a participation
budget at the level of 20% of
the amount of deductions for
donations from the minerals
extraction tax by 2020

80%

Minimum level of achievement
of key strategic targets and of
the yearly goals assigned to
them, in each of the years the
strategy is in force

00000 RBOOO
[ ] [ ]
[ ] [ ]
L ] [ ]
[ ] [ ]
- e 70%

Level of commitment and
satisfaction of the KGHM
Group's employees based on
measures defined during
implementation, by 2023
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KGHM: a top ten copper producer and a leading Polish exporter

KGHM

The Group has a global reach and plays a significant role on the global copper and silver markets

Seventh Second
largest largest
copper silver
producer producer

Other KGHM Group products:

Molybdenum = Platinum = Copper

= Lead = Rhenium sulphate
= Nickel = Sulphuric *® Nickel
A = Gold acid sulphate
. ” = Palladium = Selenium
Legend: MiningprojectsofKGHM MinesofKGHM MetallurgicalfacilitiesofKGHM
Geology Mining Metallurgy

1
4

A |
A
Ore extraction

9 A
4 a 7
Exploration and Ore Smelting and Downstream
evaluation refining processing
10

tﬂjc
e )
enrichment



KGHM among the biggest copper and silver producers? KGHM

Mined Copper production 2020 2 Silver production 2020 3
173 wreeons: [N 5o
CODELCO
cencore [ 126 ¢ xcum N 5
sz [ '8 cencore [N
BHP I Newmont | 27
FIRST QUANTUM 0.78 ﬁ _ 21.6
o KGHM 0.71 —\‘%—SOUTHERNCOPPER _ 21.5
RioTinto PNGSRGGA  REE
,Q\ANTOFAGASTA e - 0.47 P PAN AMERICAN - 17.3
A"g""““"i““ - [in million metric tonnes] [million ounces]

1) KGHM results as reported in its consolidated financial statement 2020
2)  Statista, April 2020 T TURE E MAr

3)  World Silver Survey 2021 OF COPPER



A proud history of mining and metallurgy KGHM

Discovery of the copper deposit brought about a fundamental change in the region’s economy thanks
to the growth of KGHM Polska Miedz S.A. As a result of M&A activities, capped by the acquisition of
Quadra FNX, KGHM became a truly global copper producer aimed at continued growth

1957 1960-70 1968-78 1969-74 1977-80 1993 1997 2012 2014 2015 2018-19 2019
Discovery Founding of Start of Completion  construction of the Start of IPO - KGHM Acquisition Start of Level of Start-up of Start-up of Cu
of the copper the Lubin construction  °oftheRudna  sieroszowice mine precious joins the of the production by the commercial flash scrap
deposit by and of Glogéw mine meFl‘aIs pla':jt Warsaw Canadian Sierra Gorda production furnace processing
Jan Polkowice smelter - s Velrdan Stock mining mine reached by technology furnace at
Wyzykowski mines Irefinery 80! Exchange company Sierra Gorda atthe Legnica
Quadra FNX Glogow | smelter
smelter
12 T IC "LTURC IS M
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//upload.wikimedia.org/wikipedia/de/a/a8/Bull_new_york_stock_exchange.JPG
//upload.wikimedia.org/wikipedia/de/a/a8/Bull_new_york_stock_exchange.JPG
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Core production assets in Poland - stable output and earnings
Underground copper mines, fully integrated production

Polkowice-Sieroszowice Mine

36 years LOM

= Copper in extracted ore in 2020: 191.0 kt

= Associated metals: silver, lead, rock salt, gold

Rudna Mine

21 years LOM

= Copper in extracted ore in 2020: 177.4 kt
= Associated metals: silver, lead, gold

Lubin Mine

26 years LOM

= Copper in extracted ore in 2020: 73.5 kt
= Associated metals: silver, lead, gold

Deep Gtogéw Project

= Extension of Rudna and Polkowice-
Sieroszowice mines

= DG production figures are included in Rudna
and Polkowice-Sieroszowice mines’
production stats

Capacity excluding cyclical planned maintenance shutdowns

KGHM

Legnica Smelter and Refinery

LME grade A-registered cathodes

Capacity of ca. 120 kt electrolytic Cu/year V)
= Other metals produced: Ag, Au, Pb, Re
= 2020 Cu production: 123.3 kt

Glogéw | Smelter and Refinery

LME grade A-registered cathodes

Capacity of ca. 240 kt electrolytic Cu/year"
= Other metals produced: Ag, Au, Pb, Re

Gtogéw Il Smelter and Refinery

LME grade A-registered cathodes

Capacity of ca. 230 kt electrolytic Cu/year"
= Other metals produced: Ag, Au, Pb, Re

2020 Cu production in total: 437.1 kt

Cedynia Copper Wire Rod Plant
Contirod and Upcast technology

= Production in 2020: 245.4 kt of copper wire
and 14.1 kt of OFE rod

T IC TLTURC IS MADT
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http://www.kghm.pl/_files/Image/Wytop.gif
http://www.kghm.pl/_files/Image/Wytop.gif

Key international assets

. . . . . KGHM
Existing operations and growth potential from projects

Producing assets Potential growth projects
Sierra Gorda (55% stake), Chile ll 4 ol

Sierra Gorda Oxide, Chile

23 years LOM 2020 production stats: 11 years LOM
L ppenbmine " Cuproduction = The project aims at processing the oxide ore
= Porphyry (payable): 148.7 kt

= The oxide ore is currently stored separately for
later heap leaching

= The ore will be transported to a permanent
heap, where it will be processed via leaching

Robinson Mine, USA

9 years LOM 2020 production stats:
o ppenpitmine " Cu production Victoria, Canada
= Porphyry/ (payable): 47.4 kt ,

14 years LOM

= The projects assumes building an underground
copper-nickel mine

= Current development scenario assumes
accessing the deposit via 2 shafts

Skarn orebody

Sudbury, Canada

7 years LOM 2020 production stats: = Forecasted annual production: 16 kt Cu p.a.,
= Underground mine = Cu production 18 kt Ni p.a.
= Footwall/ (payable): 2.1 kt

Contact orebody

Ajax (80% stake), Canada

19 years LOM
= The project assumes building an open-pit

Franke Mine, Chile

> years LOM 2020 production stats: copper-gold mine and processing plant with
= Open-pit mine = Cu production pper-golc P gp
+ 10CG orebod (cathodes: SX-EW): associated infrastructure

Y 12.5 kt ’ ' = 53kt Cup.a, 114 koz t Au p.a.

3 —e——JRC 15 MADZ
1) Morrison/Levack (Sudbury Basin) mine placed into Care & Maintenance in Q2 2019 OF COPPER



Sierra Gorda B M

Sierra Gorda is an open pit copper and molybdenum mine
located in Chile’s Antofagasta region in the Atacama desert.
Sierra Gorda is a Joint Venture of:

» KGHM Polska Miedz S.A. - 55% share

=  Sumitomo Metal Mining - 31.5% share
»  Sumitomo Corporation - 13.5% share

Schedule of Sierra Gorda development

2006 2007 2008 2009 2010 2011 2014 2015 2016 2021
LY
Discovery of mineralization Scoping Study Start of First production Commercial
and start of the exploration completion construction of copper production
program concentrate
Sierra Gorda payable copper Cu production in 2020 vs 2019 81.8 kt 59.5 kt +37% yly
. . A )
production and silver production Ag production in 2020 vs 2019 27.6t 14.6 t +87% yly
15 1)  Data on a 55% basis for Sierra Gorda T L LTURC IS TADZ
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Q3 and first 9M of 2021 - KGHM Group
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9M 2021

Payable copper production

by the KGHM Group

» KGHM Polska Miedz:
higher production from
purchased copper-bearing
materials due to higher
availability of production lines

= Sierra Gorda:
higher recovery and higher
copper content in ore

» KGHM INTERNATIONAL:
higher production by the
Robinson mine

17 1)  Ona55% basis

Payable copper production
KGHM Polska Mied? [kt]

+6.8% 2M/9M

412 440

131 147

I N

Q32020 Q32021 9M 2020  9M 2021

+10.1% 9M/oM
[kt)

Payable copper production
Sierra Gorda" [kt]

+31% 9M/9M

78
60
21 27
Q32020 Q32021 9M 2020 SM 2021

Payable copper production  +139% 9M/9M

KGHM INTERNATIONAL [kt]
49 55

19 19

_ I .

Q32020 Q32021 9M 2020 9M 2021

OPPER



Other major metals and costs

Production C1 cost
Payable copper production it P [USD/Ib]
[kt] +1% 9M/SM +40% 9M/9M
997 1008 2.24
1.60 minerals
1.04 extraction
+10.1% MM 9M 2020 9M 2021 o o
574 9M 2020 9M 2021
521 TPM production
- 78 [koz oo C1 - KGHM INTERNATIONAL
- 0,
29 55 s 14% » [USD/IB] 30/ omrom
1.87 1.93
s o I N "l
9M 2020 9M 2021

9M 2020

9M 2021

B Sierra Gorda (55%)
B KGHM INTERNATIONAL
B KGHM Polska Miedz S.A.

Molybdenum production

[mn lbs]

-/- 9M/9M
7.3 7.3

9M 2020 9M 2021

9M 2020 9M 2021

C1 - Sierra Gorda

[USD/Ib] _z50 swrsm

1.24 0.81

L

9M 2020 9M 2021

18

KGHM
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KGHM Polska Miedz S.A.

Expenses by nature

[mn PLN]

3.3%

Other taxes,
charges & costs
Depreciation
/amortisation

External services

and energy

Labour costs

16 233 +46% 9M/9M
Minerals extraction
2539 (+127%) tax recognised in
expenses
by nature
11 090 Purchased
5363 (+87%) metal-bearing
1120 materials
2874 8 331
N\ 7 096 563 (+56%)
- 361 1079 (+13%) +17% 9M/9M
- 8.6%
> 0 9%6 1339 (+6%) Expenses by nature
Vgt 1259 excluding
purchased metal-
Other materials 15.7% 1746 2198 (+26%) bearing materials
and the minerals
extraction tax
2774 3152 (+14%)
9M 2020 9M 2021

19

Expenses by nature higher
by PLN 5 143 million, 9M/9M

5724

5555
4954
4296
3941
2944
Q32020 Q42020 Q12021 Q22021 Q32021

(of which PLN 3 908 mn
due to purchased metal-
bearing materials and the
minerals extraction tax)

Minerals extraction
tax recognised in
expenses by nature

Purchased metal-
bearing materials

Expenses by nature
excl. purchased
metal-bearing
materials and

the minerals
extraction tax

OPPER
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Financial results - KGHM Group
9M 2021

Adjusted EBITDA nearly doubled
for the KGHM Group
compared to 9M 2020

Higher adjusted EBITDA compared to 9M 2020
(#3312 mn PLN; +75%), of which by segment:
= KGHM Polska Miedz +PLN 1 220 mn - higher copper prices

= Sierra Gorda" +PLN 1 458 mn - mainly higher revenues
from copper sales due to higher prices and a higher sales
volume

=  KGHM INTERNATIONAL +PLN 598 mn - higher copper prices
Higher Group revenues

= Impact of higher metals prices

Higher Group profit for the period

= Improvementin EBITDA and reversal of impairment on
loans aided in achieving a profit higher by PLN 3 590 mn
(more than 4-times increase) than in 9M 2020

1)  Ona55% basis

Group adjusted EBITDA?
[mn PLN]

+75%, 9M/9M

/7 730

7730

4418

2417
1767

Q32020 Q32021 9M 2020 9M 2021

KGHM
Group revenues
[mn PLN] +31% °M/5M
21735

Q32020 Q32021 9M 2020 SM 2021

Group profit
[mn PLN] +306% 9M/°M

4762

473 1039 1172

Q32020 Q32021 SM 2020 9M 2021

2)  Sum of segments; adjusted EBITDA = profit/loss on sales + depreciation/amortisation adjusted by impairment losses/reversals of impairment losses on non-current assets OF COPPER



Revenues from contracts with customers Adjusted EBITDA Profit for the period
[mn PLN] [mn PLN] [mn PLN]

+359; 9M/9M

+4 0/ 9M/9M +320% 9M/9M
17970 0%
1111 4 852
4272
3048
Other —1 137 3052
siver [N 2325
1156
Copper and 1381
copper 9897
9M 2020 9M 2021 9M 2020 9M 2021
9M 2020 9M 2021
3251
6575
5966 5569 5826 1121 1406 1675 1482
4463 1115 409 623 975 626
| - —
Q32020 Q42020 Q12021 Q22021 Q32021 Q32020 Q42020 Q12021 Q22021 Q32021
Q32020 Q42020 Q12021 Q22021 Q32021
21 T IC"LTURC IS MADZ
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Margins remain robust
KGHM Polska Miedz S.A.

Revenues vs EBITDA (mn PLN)
Copper production cost vs copper price
PP P PP P 25000 30%
[ Total unit cost of electrolytic copper production from own concentrate (USD/Ib) 20000 2 %
0,
C1 cost of producing copper in concentrate C1 (USD/Ib) 15000 20%
Average annual copper price (USD/Ib) 10000 10%
4.30 5000
0 0%
3.80 2016 2017 2018 2019 2020 9M 2021
3.30 [ Revenues Adjusted EBITDA === EBITDA margin
2.80 Sierra Gorda S.C.M.
530 Revenues vs EBITDA (mn PLN)*
70%
1.80
0,
1.30 WL
0.80 30%
0.30 ¥ 10%
. 2016 201 2018 2019 2020 9M 2021
-0.20
2016 2017 2018 2019 2020 g cUZ1 -/B<€venues Adjusted EBITDA  e=====EBITDA margin
THE FUTURE IS MADE

-~

22 //‘/ *Proportionally to the interest held (55%) OF COPPER



As at the end of Q3 2021

Net debt / adjusted EBITDA 57% St o0
1.4
0.9 0.8 0.7 0.8
30-09-2020 31-12-2020 31-03-2021 30-06-2021 30-09-2021
KGHM Group net debt
[mn USD] [mn PLN]
1659 1286 1260 6413

1233

4834 5000 4691 5478

30-09-20 31-12-20 31-03-21 30-06-21 30-09-21

Change in net debt

30-09-20 31-12-20 31-03-21 30-06-21 30-09-21

[mn PLN]
+1967
4834 +161 +286 +39 5478
. o
31-12-2020 Impact of Cash flows Exchange Accrued Other 30-09-2021
change in cash differences interest
on net debt

23

KGHM

Main factors affecting net debt in 9M 2021

= (Cash expenditures on property, plant and equipment
(PLN 2 603 mn)

* The minerals extraction tax (PLN 2 539 mn)
= Change in inventories (higher by PLN 1 690 mn)

= Change in trade and other payables, incl. trade liabilities
transferred to the factor (lower by PLN 374 mn)

» Dividend paid by KGHM Polska Miedz S.A. (PLN 300 mn)

» Negative exchange differences (an increase in PLN-
denominated debt by PLN 286 mn)

» Change in trade and other receivables (higher by PLN 183 mn)
» Borrowing costs recognised in cash flow (PLN 80 mn)

= Positive cash flow from operating activities, excluding the
change in working capital and the minerals extraction tax
(PLN 7 452 mn)

* Proceeds from disposal of shares in the company PGE EJ1
(PLN 53 mn)

OF COPPER



Renewal of dividend payout

2020 Dividend Payout
(17% of net profit)

1.50 PLN/share - gross,
( 8ross) 65%

% of profit allocated to dividend 50%
0

= = = average dividend paid by KGHM
in the years 2010-2020 (23.6%) 40%

33% 33%

0% 0% 0%

dividend date: 21 June 2021
dividend payment date: 29 June 2021

24

Dividend policy

The Dividend Policy of KGHM Polska Miedz S.A. is part of its on-going
efforts to ensure a balance between dividends paid out to
shareholders and opportunities to efficiently invest the Company’s
funds.

The Dividend Policy of KGHM Polska MiedzZ S.A. assumes that the
Management Board will recommend allocation of up to one-third
of the Company’s standalone net profit for the previous financial
year as a dividend, while taking into account the current and
anticipated financial situation of the Company and the Group. In
particular, in making its recommendation the Management Board
will take into account the Company's anticipated requirements for
capital to complete the Company’s development program as well as
a safe debt level for the Group.

* In the years 2015-2016 the company reported a net loss, mainly due to the impairment
of assets. The dividend payout ratio for this period was calculated on the basis of the
company's net result, after eliminating the impact of the impairments.

T IC TLTURC IS MADT
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KGHM
Capital expenditures by KGHM Polska Miedz S.A. in 9M 2021

CAPEX execution in 9M 2021

1
I by area : by category
1
'p m Mining ' = Replacement
B Metallurgy

W Maintaining mine production
| Other activities

Leasing IFRS 16
H Development - uncompleted

Development

©
£
TF 1540 1472% =
/ mn PLN mn PLN ;
e ¥
2 8 5 3 Comparison: CAPEX and budget execution in 9M 2020
mn PLN 92®
CAPEX target for 2021 1 663 mn PLN 2 250 mn PLN
CAPEX execution 9M 2020 CAPEX budget target for CAPEX 2020

25 Photo: Tailings Segregation and Thickening Station, Zelazny Most TSF
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KGHM
Hedged position on the copper and silver markets (as at 30 September 2021)

Copper Hedged position - open as at 30 Sept 2021 At the end of the third quarter of 2021 the
[kt] - Parent Entity recorded a result on derivatives*
54 and hedges in the amount of -PLN 1 506 million:
46.5
39 39

- -PLN 1 159 million adjusted revenues from contracts with
customers (transactions settled to 30 September 2021)

- PLN 326 million decreased the result on other operating

activities
Q42021 H1 2022 H2 2022 H12023 H2 2023 Vit
- PLN 21 million decreased the result on finance activities
Silver Hedged position - open as at 30 Sept 2021 = The fair value of open derivatives in KGHM Polska Miedz
tkoz] S.A. as at 30 September 2021 amounted to -PLN 869 g
5100 5100 million* 5
2550 = The revaluation reserve on cash flow hedging instruments =
[
2100 2100 as at 30 September 2021 amounted to -PLN 1 399 million 3
e}
= Inthe third quarter of 2021 the Parent Entity did not enter §
into derivatives transactions on the forward copper and °
Q4 2021 H1 2022 H2 2022 H1 2023 H2 2023 silver markets 3
*
26 Details regarding the hedged position on all markets may be found in the financial statements

OF COPPER



KGHM
Hedged positions on the currency and interest rate markets (as at 30 September 2021)

USD/PLN m Hedged position implemented in Q3 2021 In the third quarter of 2021 transactions
[mn USD] Hedged position - open as at 30 Sept 2021 were implemented on the forward
currency market:

- Put options were purchased for USD 180 million
450 of planned revenues from sales, with maturities
falling from January to June 2022

337.5 - In addition, collar strategies were implemented
277.5 for the notional amount of USD 120 million with
: maturities falling from July 2022 to December

2022

157.5 157.5
= |n Q32021 there were no transactions entered

into on the forward interest rate market

157.5 157.5
= As at 30 September 2021 the Parent Entity held
open CIRS (Cross Currency Interest Rate Swap)
Q4 2021 H1 2022 H2 2022 H1 2023 H2 2023 transactions for the notional amount of

PLN 2 billion

27 Details regarding the hedged position on all markets may be found in the financial statements M
OF COPPER
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Sustainable development - commitments of KGHM Polska Miedz S.A.

CLIMATE POLICY
ENVIRONMENTAL POLICY
ANTI-CORRUPTION POLICY

THE FUTURE IS MADE
OF COPPER



Achievements in 2021:

®

THE
COPPER
MARK

RESPONSIBLY
PRODUCED
COPPER

SNCDP

DISCLOSURE INSIGHT ACTION

Climate Policy:

L P

29 1) GHG - greenhouse gas; information on Scope 1, 2 and 3 GHG emissions is available on the KGHM Polska Miedz S.A. website in the section Investors/ESG

The Gtogdéw and Legnica smelter/refineries
were certified by The Copper Mark - an
international program providing a credible
assurance framework to promote
responsible production practices

Expanded environmental reporting through
the CDP Climate Change questionnaire,
now including GHG" Scope 3 emissions and
climate risks - further data to be added
following publication of the Climate Policy

KGHM'’s Climate Policy was announced with
targets for 2030 and neutrality by 2050, as a
framework for further work towards a detailed
Decarbonisation Programme

Based on analyses carried out for the purposes
of the Climate Policy, further means to improve
the management of emissions and their
reduction will be identified

KGHM

The granting of The Copper
Mark, participation in the
CDP project, continued
presence in the FTSE4Good
index series and the
publication of our Climate
Policy are expressions of the
Company’s sense of
accountability for the
environment and society.

These endeavours also serve
to mobilise and commit us
to even greater efforts to
reduce our impact on the
environment.

OF COPPER


https://coppermark.org/about/
https://coppermark.org/about/
https://www.cdp.net/en
https://www.cdp.net/en
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New Policies in KGHM Polska Miedz S.A.

Environmental Policy

Based on continual improvement under the PN-EN ISO 14001
Environmental Management System, the Company’s senior
management is committed among others to the following:

= the continuous prevention and restriction of the Company's
environmental and climate impact by improving and developing
our technological processes, modernising and replacing
equipment and preventing pollution and breakdowns,

= the rational utilisation of our environmental resources, such as
land, water and forests and other natural resources,

= restricting the amount of waste generated and the continuous
development of waste management methods,

= restricting emissions to the air, water and soil,
= restoring terrain adversely impacted by our activities,

= the active support of efforts to ensure biological diversity and, if
that is not possible, to undertake appropriate compensatory
actions.

KGHM

Anti-Corruption Policy

The senior leadership of the KGHM Group hereby declares its
absolute commitment to actions aimed at maintaining and
perfecting the Anti-corruption Management System in accordance
with the PN-ISO 37001 standard

= |tis forbidden to take partin any behaviors of a corruption-related
nature, consisting of offering, promising, giving, accepting,
demanding or applying for undue benefits, whether financial or
non-financial, in particular in connection with the performance of
official duties,

= Itis forbidden to engage in any type of retaliation towards
individuals who have refused to give or adopt undue benefits. This
also applies to cases that may result in the loss of business
opportunities with entities of the KGHM Group,

= Anyone taking partin an act of a corruption-related nature, or
being a witness or possessing information regarding said event, is
obliged to immediately report such an occurrance,

PRAVEZLOSC LS

Z MIEDZI


https://kghm.com/en/investors/esg/policies-and-codes
https://kghm.com/en/investors/esg/policies-and-codes

Testifying to KGHM'’s ambitions of reducing its environmental footprint

@
4
L.

Strategic directions

%ﬂ‘ﬁ'p 1. Flexibility

2. Efficiency

® 3. Ecology

@j 4. E-industry

31 1) The scope and focus of impact of the Climate Policy comprises the Parent Entity of the KGHM Group - KGHM Polska Miedz S.A. - which will subsequently expand its
principles to the Group'’s subsidiaries

b

B

»TO use our resources efficiently to become a leader
in sustainable development”

¥

A directional document aimed at showing the actions to be taken by
KGHM Polska Miedz S.A. to oppose climate change

Sets forth the ambitions of KGHM Polska Miedz S.A. to limit its impact on
the climate, as well as the principles to be followed by the Company in

achieving them

Indicates the Company’s management methodology in adapting to
existing and forecasted climate changes

OPPER
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KGHM

The Policy will serve as direct support in advancing the the UN's Sustainable Development goals. Moreover,
its implementation ensures the achievement of measurable benefits for the Company and its stakeholders.

The Climate Policy of KGHM Polska Miedz S.A. will directly support achievement of the UN’s' Sustainable Development goals:

RESPONSIBLE . CLIMATE
GcrgIbIT Ensurg acbcless tg aff(zjrdable, 12 D) Goal 12: E_nsure;ustaénal:t)_le 13t Goal 13: Take action for the sustainable
;ce;rlz;” e, sustainable and modern energy m ;c;?tseurr:sp ion and production @ development goals

Thanks to the preparation and implementation of the Climate Policy, KGHM will:

Once again demonstrate its far-reaching goal of reducing the % Lead to the substantial decarbonisation of the entire Polish economy,
ta? Company’s carbon footprint as one of the most energy-intensive enterprises in the country

Strengthen its market position, achieving a potentially better m Be a response to the ever-increasing expections of the financial
positioning of its products markets, shareholders and investors

° Comply with the latest standards set forth in the Warsaw 9 Ensure further improvement in living and working conditions
= Stock Exchange's Best Practices for Listed Companies g in those regions where it operates
ijs Adapt to changes in the regulatory environment associated X . . .
T=l with the rise in energy prices and CO, emissions rights : systematically enhance its ESG ratings
1)  The Sustainable Development goals described in the final document of the UN summit , Transforming our world: the 2030 Agenda for Sustainable Development”, adopted - M
OF COPPER

by the United Nations General Assembly on 25 September 2015.



The Climate Policy is a major step in seizing opportunities, and consequently in building long-term value

Supports the transformation into - . -
" Lower emissions is a competitive advantage
a low-emissions economy
= KGHM, as one of the world's largest copper producers, will have = Reducing the Company’s emissions and its products’ carbon
a substantial impact on the success of the transformation into a low- footprint will be one of its competitive advantages. It is therefore
emissions economy, as is clear from the need to secure the vital to set ambitious emissions reduction objectives and suport their
anticipated increasing demand for copper, as a key componentin achievement by dedicated processes within KGHM

a future, green economy

Regulatory environment e Stakeholder expectations
MATATR
= KGHM will actively take advantage of the opportunities arising from
the climate transformation, including benefits connected with dedicated = The actions being taken in connection with the Climate Policy and the
EU funds obligations arising therefrom will be beneficial not only for KGHM's
» KGHM is adapting to changes in the regulatory environment and surroundings, but will also have a substantial impact on building the
the associated obligations deriving from KGHM's impact on the climate, Company’s long-term shareholder value

as well as the impact of the climate on the Company

> OPPER



At the Parent Entity level, to be followed in turn at the Group level

Scope 1 and 2 greenhouse emissions of KGHM Polska

Miedz S.A. [mn t COze] n D Annual CO,-equivalent emissions by KGHM
Polska Miedz S.A. are around 3.3 mn
tonnes, of which around 40% are Scope 1

3.32 3.47 3.30 and 60% are Scope 2 pursuant to GHG
Protocol”
1.99 125 1.89 In 2022 KGHM will conduct a full inventarisation of

Scope 1 and Scope 2 emissions in its subsidiaries
so as to publish complete information on Scope 1
and Scope 2 emissions for the entire organisation

1.33 1.53 1.41 :
pursuant to GHG Protocol at the latest by mid-2023.

2018 2019 2020 Moreover, KGHM will publish data on Scope 3
emissions by the Group at the latest in the first half

Scope 2 Scope 1
of 2024.
Source: KGHM Polska Miedz S.A.
34 1)  Level of emissions calculated pursuant to the GHG Protocol standard, though this does not include the entire Group. KGHM Polska Miedz S.A. is the major emitter of

greenhouse gases in the KGHM Group. OPPER



Achieving climate neutrality by 2050 is the overriding goal of the Climate Policy of KGHM Polska Miedz S.A.
Intermediate goal - the reduction of total Scope 1 and Scope 2 emissions by 2030 by 30%"

emissions
reduction by 30%

versus the base year 2020

Main goals of decarbonisation:
Reduce indirect emissions (Scope 2):
Develop internal zero-emission and low-emission
sources

Improve energy efficiency in the production divisions
and enhance the efficiency of technological
processes

Purchase RES energy under PPA contracts
Gradually reduce direct emissions (Scope 1):

Admixture of hydrogen in technological processes
Initial implementation of electromobility projects

35 1) Main goal in respect of Scope 1 and Scope 2 GHG emissions, assuming their maximum possible reduction. Reduction goals in reference to 2020 emissions.

2) CCU (carbon capture and utilisation) and CCS (carbon capture and storage) technology

climate
neutrality

Main goals of decarbonisation:

Total reduction of indirect emissions (Scope 2):
Power and heat solely from zero-emission sources (mainly
conversion to internal zero-emission sources)

Maximum reduction of direct emissions (Scope 1):

Hydrogen technology
Electromobility
Implementation of advanced production technology
Utilisation of CCU and CCS technology?
Potential offset of other emissions

OPPER



Share of power source in supplies to KGHM Polska Miedz S.A.

2019 Own generation sources covered 22.42% of KGHM's
3TWh & total power needs in 2020
Natural
Market Own source Gas (almost 1.5% more than in 2019)
82% B0 RES 100%
18% _ o e
o Estimated CO, emissions due to :
electricity consumption )

[mn tonnes]
Reduction by

19 900kt 100% of

D
- j_‘ electricity to be
ws o Eeneratcdby

RES in the Sierra

Implementation of the ,Development of Energy Gorda mine
generation, incl. RES” Program alongside changes
in the national energy system structure will enable fro m 2023

the avoidance of approx. 900 kt of CO, annually

36 JPPER
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KGHM

Adapting the Company’s operating principles to achieve its GHG emissions reduction targets and reflecting

climate risk in its internal processes

KGHM wants to be a major participant in the
green transformation. This is reflected not only
in the development of its primary activities, but
also in the introduction of a variety of changes
in the way the Company operates, aimed at
demonstrating our awareness of climate change
and strengthening our Communications in this
regard with all of our stakeholders.

= To ensure compliance with best market practice, KGHM will
work towards the implementation of a climate reporting
system based on the recommendations from 2017 of the
Task Force on Climate-Related Financial Disclosures (,TCFD
Recomendations”)

= The first step in the implementation of the new reporting
system will be the preparation of corporate structures to
meet the requirements of the TCFD Recomendations by
implementing a variety of chages in KGHM Polska Miedz S.A.

= The changes currently being planned will encompass the key
business and management processes - in particular those
connected with or impacting GHG emissions by KGHM.

Organisational and process changes in KGHM Polska Miedz S.A.
To comply with the TCFD Recomendations

Corporate
governance

Strategy

Risk
management

Indicators
and targets

Changes aimed at the introduction of mechanisms for
monitoring and supervising climate questions by KGHM's
management and supervisory staff, including the
Management Board

Changes aimed at the introduction of mechanisms to reflect
the climate question in the processes of updating,
implementing and monitoring the Strategy

Changes aimed at the comprehensive integration of climate
risk into the current system of Corporate Risk Management
in KGHM Polska Miedz S.A.

Changes aimed at introducing a process of measuring
emissions by the KGHM Group which is fully compliant with
GHG Protocol, and at implementing preliminary indicators
appropriate for monitoring improvements in the resilience
of the business model of KGHM Polska MiedZ S.A. to climate
change

-OPPER
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Safety and development

| |
Granting of an Occupational Health and Safety

Management System Certificate

A 19% (h/h) decrease in the number of recognized
accidents at work from 95 to 77 registered at the
end of H1 2021

u
Thanks to the outstanding behaviour and

commitment of all employees

TRIR in KGHM INTERNATIONAL LTD
—&— LTIFR in KGHM Polska Miedz S.A.

Accident ratios?

2) i
-29% Change?in LTIFR

in KGHM Polska Miedz S.A.

2) i
-44% Change?in TRIR

iN KGHM INTERNATIONAL

18.6

08 08 08 09 o8 10 g 052
0.29

KGHM

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 H1'21

LTIFR (Lost Time Injury Frequency Rate); TRIR (Total Recordable Incident Rate) calculated using accepted methodology as the number of accidents at work meeting the
conditions of registration as defined in the International Council on Mining & Metals standard, in total for the employees of KGHM INTERNATIONAL LTD., KGHM Chile SpA

and Sierra Gorda S.C.M. and sub-contractors for these entities, per 200 000 worked hours

Average accident rate for H1 2021 compared to the average for 2020

-OPPER
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Sustainable value chain in the KGHM Group

Raw materials Extraction Production Logistics

Responsible use of Rational deposits Reduction of the Reduction of

raw materials while management - environmental, emissions,
caring for natural Intelligent production  product and making logistics
resources solutions - KGHM 4.0 organisational structures
footprint and procedures
more efficient
LemA - OECD Due Diligence
o Lorden Good Delonty Lt of Aersptathe Refiners. for
RESPONSIBLE SILY¥ER o Supply Chains of Minerals
o e from Conflict-Affected
1:) and High-Risk Areas
LEMA L Lo
18 Larin Goce Defvery L of Aceptable ey o
RESPONSIBLE GOLD CERTIFICATE
et GUIDANCE
KCHM Polska MiedZ S A, pe——

Customers,

consumers
and partners as
guideposts for the
Company's standards
of responsible actions

S KeHM

Code of Ethics

Commerce

Commerce based

on Fair Trade
principles

S KeHM

Code of Conduct

Stakeholders

Tailings

Product life cycles based
on the Circular Economy
and adherence to its
principles at every stage
of the value chain

KGHM Polska MiedZ S.A. Group
Responsible Supply Chain
policy

Report of compliance by
KGHM Polska Miedz S.A. with
LBMA responsible gold and

silver

rs sty cormomane



https://kghm.com/sites/kghm2014/files/kodeks_etyki_2018.pdf
https://kghm.com/sites/kghm2014/files/kodeks_etyki_2018.pdf
https://kghm.com/sites/kghm2014/files/kghm-kodeks-postepowania-vii_2018.pdf
https://kghm.com/sites/kghm2014/files/kghm-kodeks-postepowania-vii_2018.pdf
https://kghm.com/sites/kghm2014/files/polityka_odpowiedzialnego_lancucha_dostaw_w_grupie_kghm_38_2018.pdf
https://kghm.com/sites/kghm2014/files/polityka_odpowiedzialnego_lancucha_dostaw_w_grupie_kghm_38_2018.pdf
https://kghm.com/sites/kghm2014/files/kghm_polska_miedz_s.a._raport_zgodnosci_zawierajacy_raport_pwc_z_niezal.pdf
https://kghm.com/sites/kghm2014/files/kghm_polska_miedz_s.a._raport_zgodnosci_zawierajacy_raport_pwc_z_niezal.pdf
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Ethical standards
KGHM Polska Miedz S.A.

We care about the

and personal data
protection

security of information

We follow
the principle of We take responsibility
“Zero tolerance  for the quality of our
for corruption”  products and services

We avoid
conflicts
of interests

We care about
our Company’s property
and honestly manage
the entrusted resources

o2

&

)

We act in compliance
with applicable
regulations

We take responsibility
for our impact on
the environment

We are all
responsible for both
our own and our

Company's safety At KGHM Polska
Miedz S.A. we

do not
tolerate abuse

Stakehold
good

People’s er's

good

Company'’s
good

W W
We enter into
partnerships

with numerous

domestic

and international
organisations

In relations
with
shareholders,

We create high

We build our  we follow Best
standards of s — - relations with  Practice of the
employer/  \¢ kGHM, we create — We are committed external Warsaw Stock
emplpyee an envi'ronment We believe that to global partners based Exchange
relations  jng workplaces free  cooperation is sustainable on transparency,

honesty, trust and
professionalism

T IC TLTURC IS MADT

OF COPPER

fundamental
for achieving success
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Reasons to invest in KGHM

KGHM

A leading player on the copper
and silver market in terms of mine
output and size of documented
resources, in mining-friendly
jurisdictions

A diversified portfolio of
assets at various stages of
development to guarantee

continued operations

A reliable producer,
a trusted business partner
and a company committed to
sustainable development

Experienced management
with a proven track record
of success

A solid outlook
for the copper market
in the medium-to-long term

A rational leveraging policy
with a safe level of the net
debt/EBITDA ratio and long-term
financing ensured through the
Bond Issue Program

T IC TLTURC IS MADT

OF COPPER



Investor Relations Department

https://kghm.com/en/investors
ir@kghm.com | esg@kghm.com
T +48 76 74 78 280 | F +48 76 74 78 205

Linked [


https://kghm.com/en/investors
mailto:ir@kghm.com
mailto:esg@kghm.com
https://www.linkedin.com/company/kghm-ir/
https://www.linkedin.com/company/kghm-ir/
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Supporting slides

T IC TLTURC IS MADT

OF COPPER




44

Total unit production cost

KGHM Polska Miedz S.A."

[k PLN/t] 0% 10% 20% 30%  40% 50% 60% 70% 80% 90% 100% 110%
Investments . :
Capital expenditures
of KGHM Polska Miedz S.A.?
[mn PLN] Other expenditures, including loans

0% 0% 20% 30% 40% 50% 60% 70% 80% 90% 100% 110%

Liquidity of the KGHM Group

net deb st EBTOA A —

0.8

1) Sum of costs of extraction, floatation and metallurgical processing per cathode, together with support functions and cathode selling costs, adjusted by the value of inventories
of half-finished products and work in progress, less the value of anode slimes and divided by the volume of electrolytic copper production from own concentrates

2)  Capital expenditures - excluding costs of borrowing, leasing per IFRS 16 unrelated with an investment project and development work - uncompleted;
Other expenditures - acquisition of shares and investment certificates of subsidiaries and associates and loans granted

3)  Adjusted EBITDA for 12 months, to the end of the reporting period, excluding EBITDA of the joint venture Sierra Gorda S.C.M.

4)  Level of net debt/EBITDA < 2 related to the Financial Liquidity Policy adopted by the Company and is not part of the budget assumptions of KGHM for 2021

KGHM

2021
Budget

20.2

2853
306

< x2%

OF COPPER
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Execution of annual targets

Production

KGHM Polska Miedz S.A.

Sales

KGHM Polska Miedz S.A.

Production
KGHM INTERNATIONAL

Production

Sierra Gorda
(on a 55% basis)

Copper in concentrate [kt]

Silver in concentrate [t]

Electrolytic copper, total [kt]

Electrolytic copper from own concentrate [kt]
Metallic silver [t]

0% 10% 20% 30% 40% 50% 60% 70% 80%
Payable copper [kt]
Payable silver [t]

0% 10% 20% 30% 40% 50% 60% 70% 80%
Payable copper [kt]
TPM [koz t]

0% 10% 20% 30% 40% 50% 60% 70% 80%

Payable copper [kt] 78.4
Molybdenum [mn Ibs] 7.0
0% 10% 20% 30% 40% 50% 60% 70% 80%

KGHM

2021
Budget

390.0
1200
573.0
385.0
1197
90%

100%  110%

566.3
1165
90%

100% 110%

73.9
53,7
90%

100% 110%

98.9
] 6.7

90%  100% 110%

OF COPPER
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KGHM Group

[mn PLN]

2522

Cash as at
01-01-2021

+6 105

- 569

-2 869

-2 603
568
-1 600
- 80 -300 -38
Profit/loss before Income tax paid Change in working  Acquisition of Proceeds Interest paid Dividend payout Other Cash as at
income tax capital property, plant ~ from/repayments 30-09-2021

and equipment
and intangible
assets

of borrowings

OPPER



Role of Deep Gtogow (GGP) in maintaining output in Poland
Deposit access program in KGHM's concessioned areas

Share of production from GGP in total production
in Poland

Ore extraction dry weight from GGP
[kt] -6% Q3/Q2 +35% 2982

Q22021 Q32021 9M 2020 9M 2021

Amount of copper in ore
[kt]

-59, Q3/Q2 20 +32% 53
18 17
Q2 2021 Q3 2021 9M 2020 9M 2021

Amount of silver in ore
[tl

- 3/Q2 +
6% Q3/Q . 33% 243
84 79
21.3%
Q22021 Q32021 9M 2020 9M 2021
47 PP Production from GGP Share of GGP

Active concessions and T
future potential N
(’l-
N i g
N
Current mining area L

Other future copper mining areas

—10km

The decrease in ore extraction in Q3 versus Q2 (-6%) was due to increased, required
work in barren rock, which was possible thanks to increased ore extraction in H1.
This can also be seen when comparing to 9M 2021 and 2020 (+35%).

In the third quarter work began on the sinking of an exploratory drillhole into the
Bytom Odrzanski concession. Preparatory work began aimed at commencing the
drilling of an exploratory borehole in the Kuléw-Luboszyce concession.

OF COPPER



The KGHM Group vs the sector

Macroeconomic environment - H1 2021

KGHM

T IC TLTURL IS 42
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Commaodities and currencies prices

Copper prices reached a historic daily fixing maximum on 10
May of 10 724.5 USD/t. The average copper price amouted to
over 9 000 USD/t.

* The average price of copper in the first half of 2021 was higher by
65%, and molybdenum by nearly 38% compared to the
comparable period of 2020

» The average price of silver in the first half of 2021 was 59% higher
than in the first half of 2020

= The average price of copper in PLN was nearly 56% higher than in
the first half of 2020, while the impact of the USD-denominated
copper price increase was offset by the appreciation of the
USD/PLN exchange rate (a decrease by -6% y/y)

Copper price" Silver price
[USD/t] [USD/koz t]
9092
26.47
5500 16.65
H1 2020 H1 2021 H1 2020 H1 2021

1) The average cash settlement price of copper

[USD/t]

10 500
9500
8500
7 500
6 500
5500

4500

Price (USD/t)
Price (PLN/t)

........ Avg. ann. (USD/t) [PLN/t]
Avg. ann. (PLN/t)

Jan 20

Jan 19 Jul19
Molybdenum price
[USD/Ib]
910 12.53
H1 2020 H1 2021

40 000 <
(%]
g
35000 =
2
©°
30 000 =
I
Q
X
25000 @
i
E
&
20 000 <
<« H12021 » é
15000 £
Jul 20 Jan 21 g
g
Exchange rate
[USD/PLN]
4.01 377
H1 2020 H1 2021
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KGHM
The first half of 2021 was a calm time for these metals compared to the price volatility of 2020

Silver in H1 2021 remained stably above 25 USD/koz t After the volatility of 2020 the gold/silver ratio fell below the
long term average
Silver (USD/kozt) ~ eeceecee Silver avg. ann. (USD/koz t) . .
Gold (USD/koz t) Gold avg. ann. (USD/koz t) Gold to Silver ratio
35 Long term average
2000 120
30 §
1800 110 %
25 100 z
1600 s
El) g
x
20 1400 )
80 &
15 E
1200
H1 2021 = 70 %
10 1000 60 5
Nov 19 Feb 20 May 20 Aug 20 Nov 20 Feb 21 May 21 Jan 16 Oct 16 Jul 17 Apr 18 Jan 19 Oct 19 Jul 20 Apr 21

= The price of gold found support around 1 700 USD/koz t, and following a bounce from this level returned to around 1 800 USD/koz t. Silver similarly in
the first half of 2021 found support at 24 USD/koz t, after which it remained at approx. 26 USD/koz t.

= The important gold/silver ratio - indicating the over-valuation or under-valuation of gold to silver - after reaching record levels in the first half of 2020,
decreased and remains below its 5-year average

= In the first half of 2021 institutional demand for silver, mainly seen in the inflow of funds to ETFs, was lower than private demand, expressed in the
demand for silver coinage in the form of Silver Eagles, which appreciated by 67.6% y/y

OF COPPER
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Commodities price index already 25% higher than prior to the pandemic

Over the course of 12 months the copper price rose
by 126% and reached a historic maximum on 10 May

11000 %©
S
(%]
10000 = A Positive economic data from
China and developed economies
9 000
Record monthly
8000 Chinese imports; SRB China
+126% Start of  buys material from the announces
0 COVID-19 market actions aimed
7 000 pandemic at limiting
in China metals prices
6 000 Joe Biden
wins in USAon a
.Blue wave”
5000 v in Congress
4000
Jan19 Apr19 Jul19 Oct19 Jan20 Apr20 Jul20 Oct20 Jan21 Apr21

= In Q1 2020, as a result of the collapse caused by the COVID-19 pandemic,
prices reached a multi-year minimum

= The victory of Joe Biden and the Democrats in the USA in Q4 2020 and

purchases of the metal by China’s Strategic Reserves Agency supported the

rise in copper prices

= The creation of effective vaccines against the coronavirus and the start of
vaccination campaigns at the end of 2020 gave an additional impulse to
the red metal

KGHM

The industrial metals price index has risen by more than

50% since the start of 2020

BBG Commodity Index

BBG Agricultural products

—— BBG Precious Metals
BBG Industrial Metals

— BBG Energy
150
g
12 w\—
100
75
50
Jan 20 Apr 20 Jul 20 Oct 20 Jan 21 Apr 21

= The Bloomberg commodities prices index at the end of June 2021
reached its highest level in nearly 8 years

= Most commodities price indices made up the losses incurred during
the pandemic by the end of the first half of 2021

= Because of the fall in the price of crude oil, the largest losses were

incurred by the Energy index (up to -50%), but it also returned to the

level from the start of 2020

Source: Bloomberg, KGHM Polska Miedz
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Transparent Group structure

KGHM

Supervisory Board

{------

KGHM International Ltd.
(Vancouver, Canada)

projects

= Robinson Mine = Victoria (Ontario) "
(Nevada) = Ajax (BC) =
= Carlota Mine = Exploration -
(Arizona) Projects .
=  McCreedy West = Sierra Gorda
(Ontario) Oxide ’
= Sierra Gorda -
(Chile) "

= Franke (Chile)

General Shareholders Meeting

Management Board
KGHM Polska Miedz S.A.

(Lubin, Poland)
(Listed on Warsaw Stock Exchange since 1997)

Production
divisions

Development
projects

Lubin Mine = Deep Glogow
Polkowice-Sieroszowice Mine = Exploration Projects
Rudna Mine

Concentrators Division

Gtogdw | Smelter/Refinery

Gtogdw Il Smelter/Refinery

Legnica Smelter

Cedynia Wire-Rod Plant

Group of subsidiaries

Role in KGHM Group

= Core-Services

= Multi Utilities

= Knowledge (R&D)
= CSR

= Non-core

T IC TLTURC IS MADT

OF COPPER



54

Committed to solid corporate governance

Independent directors on the
Supervisory Board (10 directors total)

B Independent Directors
B Employee Elected
m Other

Independent Directors
by gender:
4 men, 1 woman

Total directors by gender:
8 men, 2 women

KGHM meets the top quality Corporate Governance
standards of the Warsaw Stock Exchange
(compliant with EU/OECD guidance)

KGHM's Corporate Governance is guided by
international standards and follows best practices:

All members of KGHM's Supervisory Board are appointed by
the General Shareholders Meeting

All of KGHM's shares have equal voting rights (no preferred stock)
5 independent members of the Supervisory Board "
Committees of the Supervisory Board:

- Strategy Committee

- Audit Committee

- Remuneration Committee
Internal audit structure implemented across the KGHM Group -
consistent with the best international practices

Code of Ethics - implemented in 2015

External recognition of ESG performance:

Copper Mark - 2 facilities, since 2021
FTSE4Good index certificate - since 2018
MSCI - BB rating

1) According to criteria for independence set forth in point I1.Z.4. of the Code of Best Practice for 11 WSE Listed Companies 2016

KGHM

T IC TLTURC IS MADT
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Shareholder structure of KGHM Polska Miedz S.A.

KGHM

Ownership structure

No. of Percentage Share in
Shareholder shares/ of share total number

votes capital of votes
Polish State Treasury 63,589,900 31.79% 31.79%
Nationale-Nederlanden OFE 10,104,354 5.05% 5.05%
Aviva OFE 10,039,684 5.02% 5.02%
Other shareholders 116,266,062 58.14% 58.14%
Total 200,000,000 100.00% 100.00%

Polish State = Wi Other
Treasur Z Ol shareholders
0% 20% 40% 60% 80%

100%

Geographical ownership structure

[% of shares]

| Poland m USA
UK W The Netherlands
m Unidentified M Rest of the world

Source: KGHM Polska Miedz; geographical ownership structure - February 2021

T IC TLTURC IS MADT
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Sustainable development - supporting slides

B

e—POLSKA MIEDZ—s

THE FUTURE IS MADE
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Environmental protection
Primary obligations of KGHM Polska Miedz S.A.

We supply metals and related products  — We keep abreast of new technologies

in order to achieve the environmental @ to reduce industrial impact on the

goals of contemporary society, environment and introduce them

including actions on behalf of the according to our needs and

climate and efficient energy use possibilities

We minimise waste generation and We strengthen our employees’

are constantly developing techniques % sense of accountability to protect

to manage waste in order to achieve the environment

the greatest degree of environmental

protection

We apply the principles of responsible 00000 Wwe conduct_objectivef open and We aCtlvely strive to preserve
management of chemicals introduced respectful dialogue with our local and. if unavoidable, to
by the EU's REACH and CLP regulations communities and appropriate | /

government bodies concerning restore losses of biological
the environment . .

diversity, as well as to

responsibly manage our

We operate our installations in compliance with the earth, its forests and water
environmental permits held. We monitor emissions to the air, .

water and soil. We minimise the utilisation of limited resources,
such as soil, water and energy
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Emissions by the divisions of KGHM Polska Miedz S.A.

SO, and dust emissionsV

KGHM

SO, emissions by KGHM Polska Miedz S.A.

[tonnes]

80 000

70 000

60 000

50 000

40 000

30 000

20 000

10 000

_78% Reduction of SO, emissions

over the last 10 years

1 Start-up of 3 | Start-up of desulphurisation
sulphuric acid installation at Gtogow
plant smelter/refinery

4

Marginal rise in SO, emissions yoy
due to higher sulphur content
in concentrate
(within permissable emissions)

889 932 1068

1985 1990 1992 1994 1996 2000 2002 2010 2018 2019 2020

Dust emissions by KGHM Polska Miedz S.A.

[tonnes]

12 000

10000 1

8000

6000

4000

2000

1985 1990 1992 1994 1996 2000 2002 2010 2018 2019 2020

750 Reduction of dust emissions
- 0 overthelast 10 years

2 | SOLINOX - 4

Start-up of flue gas
treatment installation

Start-up of flash
furnace

Rise in PM emissions yoy from the mines
due to the variable dustiness of the ore
(within permissable emissions).

Decreasing trend in the smelters.

65 79 108

1

Other dust (excl. metals) from nonferrous metals production, incl. PM 2.5 and PM 10

T IC TLTURC IS MADT
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Emissions by the divisions of KGHM Polska Miedz S.A.

KGHM

Lead and copper emissions
Lead emissions by KGHM Polska MiedzZ S.A. Copper emissions by KGHM Polska Miedz S.A.
[tonnes] [tonnes]
400 350
0 Reduction of lead emissions _ 0 Reduction of copper emissions
350 _77 /0 over the last 20 years 300 70 /0 over the last 20 years
300 250
250
200
200
150
150
Slight drop in lead 00 Copper emissions at a
100 emissions yoy (-3%) 1 similar (+0.5%) level yoy
50 50
0 0

1985

1990

1995

2000

2005

2009

2018 2019 2020

1985 1990 1996 2000 2002 2012 2018 2019 2020
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CO, emissions by KGHM Polska Miedz S.A." KGHM

ETS? direct emissions + non-ETS equivalent [kt CO,]
2000
1800
1600 average
1400 N — ~ ) o)
q B B g B 5 :
1200 - -
1000
800
oL " Scope 1
600 - 1 6 /o \/\ Direct emissions
by KGHM Polska Miedz S.A.
400
b I I I I I I
0
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
1) For further information, including on Scope 2 emissions, please see our Non-financial Report THE FLTURE IS MADS

2) ETS - European Union Emission Trading Scheme OF COPPER



61

Events for investors

2021
Date Upcoming events
7,9 Dec WOOD'’s Winter Wonderland EME Conference

For the most recent information please visit our Investor calendar at https://kghm.com/en/investors/investor-handbook/investor-calendar

KGHM

T IC TLTURC IS MADT

OF COPPER


https://kghm.com/en/investors/investor-handbook/investor-calendar

Investor Relations Department

https://kghm.com/en/investors
ir@kghm.com | esg@kghm.com
T +48 76 74 78 280 | F +48 76 74 78 205

Linked [


https://kghm.com/en/investors
mailto:ir@kghm.com
mailto:esg@kghm.com
https://www.linkedin.com/company/kghm-ir/
https://www.linkedin.com/company/kghm-ir/

