
 

KGHM POLSKA MIEDŹ S.A. GROUP: 

PRESENTATION OF 4Q2017 AND FULL YEAR 2017 RESULTS  

 

TOMASZ POŹNIAK – EXECUTIVE DIRECTOR, INVESTOR RELATIONS - Welcome 

everybody to our meeting dedicated to the results of the KGHM Polska Miedź S.A. 

Group covering the results of the 4th quarter and full year 2017. Today, our 

meeting will be hosted by the Vice President of the Management Board (Finance 

and International Assets), Stefan Świątkowski and thus I give the floor to the VP. 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): Welcome ladies and gentlemen, of course, recapping the 

4th quarter means that we will recap the whole of 2017, as the dates overlap.  

Decreasing payable copper production in 2017 as compared to 2016 is mostly the 

effect of a breakdown of the heat recovery boiler at the Głogów II Copper Smelter 

and Refinery, which as you can see occured in the 4th quarter. Our greatest efforts 

were focused around the production of own concentrate. The decrease of own 

production was partially offset by production from third parties materials, but it is 

worth mentioning that the production of copper from Polish concentrates, i.e. own 

and supplied, that is the ones that were sold to us in 2016 and were processed in 

2017, was very similar to the level of production in 2016. This is an answer to the 

question: To what degree is KGHM Polska Miedź S.A. able to process its own 

concentrates produced in Poland? The decrease in sales revenue was, as we look 

at the 4th quarter of 2017 compared to the 4th quarter of 2016, caused by the fact 

that in 2016 concentrate was sold, which did not happen in the 4th quarter of 2017.  

In terms of sales for the year, revenue and EBITDA were mostly impacted by the 

growing price of copper in USD, but this was partially compensated by the drop in 

the USD-PLN exchange rate. 

The macroeconomic situation is so good that it raises concern. We have one of the 

longest cycles of growth in the history of the United States. The growing trend is 

practically everywhere around the world. Unfortunately, as it happens, in such 

circumstances, there is always this bubble growing under the skin, which at a 

certain point of time is finally to break. There are a few such potential bubbles, but 

perhaps this is not the place to talk about it. We are most interested in the 



following: in the first half of 2017, the USD price of copper was stable, while the 

PLN price fell due to the strengthening of the PLN versus the USD. In the second 

half of 2017, the price increased, both in USD and PLN. Currently, when it comes 

to the PLN price, we have reached the average 2017 level, maybe slightly higher. It 

continues to be a good level. 

What is noticeable is the reduced production of copper in KGHM International. 

There are two reasons behind the decrease: one is, let me call it a planned one - 

Robinson, that is the mine in Nevada, continues to focus on stripping, i.e. 

preparing another area, though production outcomes were better than expected, 

nevertheless we managed to do more, though less than in 2016. The second one 

has not been planned but anticipated. The Morrison mine is so old that copper 

content in the ore is decreasing. The Morrison mine was not able to match the 

production of 2016 in 2017. 

In the biggest foreign asset, that is Sierra Gorda, copper production is similar to 

2016 production, but it is worth highlighting the molybdenum. Molybdenum 

output was improved so much that despite the drop in molybdenum content in 

processed ore, the decrease was significant, from 0.08% down to 0.05%, while 

recovery grew from about 30% to about 60%. And 60% is the planned level of 

recovery, so we shouldn’t be expecting further improvement. Molybdenum sales 

have reached the expected level. Thanks to this increased recovery, despite the 

drop in grade, we successfully increased molybdenum production in Sierra Gorda.  

Now, as far as C1 cost is concerned: the growth of C1 cost in KGHM S.A. was caused 

mostly by the weakened USD, or a strengthened PLN vs. the USD, which is one 

reason. The other reason is the higher minerals extraction tax due to the higher 

copper price. The drop in C1 cost in Sierra Gorda is mostly the result of the 

premium paid for molybdenum. A word of comment: expenses by nature in KGHM 

S.A., which is the Parent Entity, excluding the minerals extraction tax, which is 

attached to the price and to the purchased, metal-bearing materials, which are 

also attached to the price, grew by 6%, together they grew by 9%, whereas the tax 

alone grew by 27%. You can see how these external or macroeconomic affairs 

have a stronger impact than on what is happening inside the company.  

The increase in the copper price was to a great extent offset by the depreciation 

of the USD. The main difference with respect to the 4th quarter of 2016 is the 

absence of concentrate sales, but it's also worth pointing out that during the 4th 

quarter of 2017, despite lower production of copper as compared to 2016, from 



138 thousand tonnes down to 120 thousand tonnes, we achieved a higher sales, 

that is we decreased the inventories of finished products, mostly wire rod. 

A word of comment: In the 4th quarter of 2017 we paid PLN 60 million more due 

to the minerals extraction tax than in the 4th quarter of 2016, though we 

recognised PLN 34 million less in the statement of profit or loss because of the 

increase in concentrate inventories. When comparing the numbers, it is worth 

noting that the copper tax, a.k.a. the minerals extraction tax, has three different 

moments when we can calculate it, meaning when it is paid and when it is 

calculated. On this slide we can see that there was an increase in costs by PLN 42 

million. The PLN 42 million is the sum of taxes, purchased metal-bearing materials 

and costs, so three columns from the slide have been put together in one place. 

Particularly satisfying is the increased EBITDA in Sierra Gorda. Revenues in the 4th 

quarter of 2017 grew by 49% as compared to the 4th quarter of 2016, alongside 

higher costs, excluding depreciation, by 4%. Obviously, the effect of a stronger 

copper price is more powerful there, because there is no foreign exchange 

offsetting, but we are happy that Sierra Gorda’s result was improved. 

The change in the results was mainly due to impairments. Last year’s result was 

basically all about impairments. In 2017, we made 3 moves in terms of 

impairments, i.e. we had to reverse PLN 341 million of impairments which had 

been recognised on the Robinson mine, due to its fine functioning and better 

perspective given higher copper prices (it has a slightly longer life now and better 

results). We recognised a PLN 222 million impairment on Ajax, which is connected 

mostly with the negative environmental decision that was taken and postpones 

the project for an indefinite period of time. Something has to change here - other 

kinds of decisions must be made. In terms of further actions, we recognised a PLN 

402 million impairment on our Sudbury Basin assets, i.e. Victoria, which has also  

been put on hold, and on Morrison. As I have already mentioned, this is a mine 

that’s difficult to squeeze much more from, as it is already old and the grade is 

decreasing. 

As far as cash flow is concerned, this is composed of various elements. A non-

typical element here, other than the standard kind of situation, is the increased 

working capital, i.e. concentrate inventories. To reduce concentrate inventories, 

actually, it is a key operational challenge for us because this is frozen capital that 

is lying and pilling up. This challenge is difficult because on 8 April we will begin 

the modernization of the old flash furnace. This modernization was in any case 



postponed by one year, so it’s being carried out 5 years after the previous one, 

instead of after 4 years, and it will take 85 days. So you can see that this will be a 

period during which we will not be able to process all of the concentrate produced 

from our own materials, our whole mine output. Another element in cash flow that 

I would like to draw your attention to is the acquisition of shares in the joint-

venture, in other words, additional funding for Sierra Gorda. At the moment, Sierra 

Gorda is being financed through equity injections instead of debt, because the 

debt to capital ratio there is so high that switching into equity funding was rather 

obvious and necessary. It is significantly less than in 2016 thanks to the fact that 

Sierra Gorda has shown better results with regard to molybdenum on the one 

hand, and on the other hand the copper price is much better, therefore, the 

financial injections are not as high as before. There is debt shown on the cash flow 

statement. This debt remained virtually unchanged, with slight growth of debt in 

USD terms and a small decrease in PLN terms due to exchange rate differences. It 

is not a good thing when, during times of prosperity or good copper prices, debt 

fails to go down, but please remember that to a great extent this is caused by the 

concentrate inventory, which I have mentioned, as a non-standard element as far 

as cash flow is concerned.  

The performance as far as electrolytic copper from own concentrates is concerned 

was slightly worse than planned and announced in November; on the one hand 

we had this failure and on the other hand, it is the process of learning how to 

operate the new furnace. Now, the issue is to come up with the right blending of 

concentrates in order to achieve optimization in relation to our concentrates in 

order for us to be able to melt the mix of our concentrates and use less of third 

parties’ concentrates. Among the elements is the launching of the roaster that was 

planned for last year, while the start-up process must take some additional time. 

In terms of more positive information, i.e. silver, the silver grade in ore was higher. 

Our capex in Sierra Gorda is smaller. In Poland, the high copper price in USD has 

been offset by the PLN, in Chile the same effect is much smaller, and it was much 

smaller in 2017. The peso grew stronger by 5%, the copper price grew much more, 

the PLN grew much stronger than the peso. In 2018, we see the peso going up and 

Chile is becoming quite an expensive country as far the cost of labour, prices and 

mining boom is concerned. 

The one thing that I have already mentioned involved the level of production of 

electrolytic copper from own concentrate in Poland, i.e. the process of learning 



about the new furnace, matching the right mix of concentrates and the furnace 

capacity, reducing concentrate inventories. The other thing is the removal of 

bottlenecks in Sierra Gorda. Currently, we are processing around 110 thousand 

tonnes daily, we believe that by mid-2019, we should reach 130 thousand tonnes. 

This plan is well structured and reliable. It is under implementation and it is not a 

very expensive plan, but it will clearly help with the amount of pre-processed ore. 

There are several challenges ahead of Sierra Gorda, e.g. maintenance of 

production, reduction of the number of downtimes caused by breakdowns, often 

resulting from a rudimentary level of maintenance. The first element involves 

eliminating bottlenecks to achieve 130 thousand tonnes, with the second element 

being the maintenace of uninterupted production. The third challenge includes 

key investments, of which the most important are mining infrastructure and the 

launching of new production areas, with the essential expansion of Żelazny Most, 

i.e. the Southern Quarter of the tailings storage facility. This is underway, and it is 

one of the most important priorities that the current management board has, 

because if this project is delayed for too long, it could potentially bring production 

to a standstill. It is an investment that must be completed on time, it must receive 

funding and proper attention in order to avoid any delays. The last thing is the RCR 

furnace at the Legnica Copper Smelter and Refinery that will process scrap, it is 

not as crucial as the Żelazny Most tailings storage facility and the Southern 

Quarter, but this investment will also take us to another domain, i.e. the 

processing of scrap.  

I believe that's all, thank you so much. 

TOMASZ POŹNIAK – EXECUTIVE DIRECTOR, INVESTOR RELATIONS: Thank you. Now 

it's time to take questions from you. 

JAKUB SZKOPEK, MBANK: What was the concentrate copper inventory at the end of 

the year in KGHM Polska Miedź? What do you expect upon reaching culmination 

point, when one of the smelters will be switched off in the second quarter, what 

level will be reached? What do you anticipate? I understand that as far as the first 

half of the year is concerned, just as in the 4th quarter, we saw a reduced amount 

of dry weight ore produced by KGHM Polska Miedź, I understand that in the 

second and the first quarters you will continue to reduce extraction. What will be 

the scale of reduction and how will it impact the cost of labour, will it go down as 

a result of lower production? I would also like to ask how quickly will you cope with 

processing the ore extracted, the excess, inventory of concentrate? 



STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): Concentrate inventories at the end of the year reached 

73 thousand tonnes. For now it’s dropping significantly, but once the maintenance 

downtime starts it will again start going up. We expect the maximum level of 

copper in concentrate to reach around 80 thousand tonnes. We are considering 

the sale of some of the concentrate in order to avoid excessive inventory. We have 

not announced the pace of reducing inventories yet, we do not publish production 

plans, hence, it's hard to talk about it. The observation that we are not sweating 

so much with the production of output due to several reasons. One of the reasons 

is that since we have the concentrate piling up, there's no need to push so much 

mining production. The second reason is that this year we are planning to do quite 

a bit of development work, since we had less of it in previous years. This includes 

getting through zones of barren rock, for example in the Polkowice-Sieroszowice 

mine, something which is necessary in order to prepare and open new areas for 

mining, instead of working those that are coming to an end. The question is, will 

this reduce the cost of labour? Labour costs are in fact mostly related to the 

collective agreement that we have, and when wages rise in the enterprise sector, 

we also need to raise them. So, I would not anticipate a reduction of the labour 

cost because the growth itself was already announced I believe - 6.1%. It will no 

doubt eat all sorts of reductions resulting from the reduced amount of work on 

statutorily free days or those sorts of moves. 

 

PAWEŁ PUCHALSKI BZ WBK: Welcome, I would like to ask about what you have 

said about selling inventories, what is the discount that we should expect during 

such sales? This is the first question. The second one, Sierra Gorda, should we treat 

the 11 million in molybdenum production as an amount that will be repeated in 

the coming quarters? 

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): As far as the terms of sales of concentrate are 

concerned, I can’t answer the question as we do not publish such information.  

 

TOMASZ POŹNIAK – DYREKTOR NACZELNY DS. RELACJI INWESTORSKICH/ EXECUTIVE 

DIRECTOR, INVESTOR RELATIONS: 11 million applied not to the production for sale 

in the 4th quarter, production reached 3 million something, whereas the 11 million 

came from the high production in the 2nd quarter, total molybdenum production 



reached 30 million pounds. Our share was just under 20 million, total production 

was over 30 million.  

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): I can’t remember the exact dates, but molybdenum 

production covers this year, while molybdenum grade will be rapidly decreasing, 

reaching 0.01. There will be a bit more of this production, but as of the next year, 

it will be seriously decreasing. 

In the future, in a dozen or so years, there will be a moment with more 

molybdenum because this is what the deposit structure tells us, but this is a far-

away future and it does not make sense to discuss it right now. 

 

PAWEŁ PUCHALSKI BZ WBK: May I ask one more question? On page one hundred 

or so, I found an interesting table, in which you presented your forecast of the 

remuneration increases, or maybe remuneration and increases in the coal price. 

3%-4% increases in the coal price until 2020, year on year, and growth in wages by 

2.5% from 2019, and I’m curious as to how you came up with these assumptions, 

because they impact the provisions. 

 

ŁUKASZ STELMACH, CHIEF ACCOUNTANT: They are based on actuarial 

calculations provided by our actuary and accepted by our certified auditor, so they 

are actuarial calculations. 

 

PAWEŁ PUCHALSKI: Thank you very much. 

 

ROBERT MAJ, IPOPEMA: Good morning, I would like to ask about the Oxide 

Project, BHP i Spence  withdrew from the plan to process your ore, so what will 

happen to the project? 

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): The oxide project’s analytical progress is very 

advanced; meaning what would be the most optimal path to complete the project, 

hence it would be the path under Sierra Gorda's umbrella, instead of a separate 

project completed with the help of Sierra Gorda's infrastructure. Therefore, it 

requires two to tango, which means that we must agree on the project's conditions 

with Sumitomo and the question is whether both parties are ready to add, at an 

early stage, a proper amount of cash to launch the project, or whether we will wait 



until the cash is generated by Sierra Gorda. At the moment we are discussing this 

with Sumitomo, as at today, it is difficult to determine the moment. This may not 

be an answer to your question, but the more I look at the mines that operate in 

Chile, the more I see that most of them start with dealing with the oxide. At the 

surface, the deposit has a similar structure in various mines, not just in ours, so 

instead of treating the oxide as a quasi-stripping, which means building an 

inventory of oxide ore, it is  processed in order to use the cash flow to partially 

fund the processing of the sulfide ore, which is located deeper. We followed a 

completely different path, which has nothing to do with the answer to your 

question. This oxide must be done, but all analyses indicate that it has to be done 

as part of a joint venture. It is a result of various things, for instance, the fact that 

Sierra Gorda contracted electricity surpluses, it has water and it would be easier 

and more economical to do it by tailoring it to Sierra Gorda instead of treating as 

a separate project. 

 

ROBERT MAJ, IPOPEMA:  When can it start? What is the plan? 

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): We are continuing to discuss the question of launching 

it with our Japanese partners. I don’t know, right now it's not about technology but 

negotiations. 

 

ROBERT MAJ, IPOPEMA:  One more question about molybdenum production, 

because it was quite good last quarter and as far as I can remember from the last 

meeting, you said that the production may suffer a collapse? 2018, reviewing it, 

quarter by quarter, March will end soon, the 1st quarter, can you tell us something 

more about molybdenum and Sierra Gorda? 

 

TOMASZ POŹNIAK, EXECUTIVE DIRECTOR, INVESTOR RELATIONS: As far as 2018 

production is concerned, it should be close or slightly lower than in 2017. We are 

continuing to explore the area where molybdenum content is lower than it was 

until mid-2017, that is the time when we had to change the working field. As 

regards current production, January's production is slightly lower than the 

comparable production in the middle of last year. The reason is the maintenance 

downtime we had, hence copper and molybdenum production is smaller. 

 



ROBERT MAJ, IPOPEMA: Well, it coincides with lower production in Poland, in 

January we had a double-digit collapse. 

 

TOMASZ POŹNIAK, EXECUTIVE DIRECTOR, INVESTOR RELATIONS: In Poland, the 

lower production is connected with, first and foremost, the fact that we are piling 

up the inventory of anodes for the downtime of the Głogów II Copper Smelter and 

Refinery; therefore cathode production is smaller, while anode production is up 

by a dozen percent, which will be used as refining supply during the downtime of 

the smelter during the second quarter. 

 

ROBERT MAJ, IPOPEMA: One more question about the dividend, I know that the 

CEO is absent, he will be back at the beginning of April, but maybe you could draw 

a picture for us, what can we expect from the Board? 

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): No decisions have been made about the dividend so 

far.  

 

KAROLINA BACA-POGORZELSKA, DZIENNIK GAZETA PRAWNA: I have a question 

concerning Sierra Gorda, you said that Sierra Gorda has improved its results, that 

compared to 2015 and 2016 there were no impairments on assets, but when 

talking to Gazeta Prawna daily, the former CEO of KGHM, Herbert Wirth, said that 

seeing the conditions that were in place, one should expect reversed impairments, 

as far as Sierra is concerned, could you comment on that? 

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): If the situation continues to improve, as it is improving 

now, meaning that the macroeconomic conditions remain the same, we will 

eliminate bottlenecks, take care of maintenance and production issues, and 

therefore probably at some point these impairment reversals will be made. 

However, at this time, the analysis that was made at the end of 2017 showed that 

such a reversal is not necessary nor good, it would fail to reflect the real situation 

of the asset. We are not ruling out a possibility that at some point of time such a 

reversal may happen, if there is a continuation of good prices, good production 

and good maintenance. Should the macroeconomic situation deteriorate, then the 

question becomes moot. 

 



MACIEJ MARTOWICZ, BLOOMBERG NEWS: Good afternoon, I have a question, you 

said that Chile is becoming more expensive, now in the context of what Minister 

Tchórzewski has said about expecting KGHM to focus more on investments in 

Poland. How do you see the future? Could it mean a change in your approach to 

Sierra Gorda? And the second thing, also in the same context, it may be possible 

that our nuclear program is accelerating, you are shareholders of the company, 

do you anticipate at all increasing your outlays on the project in the next two 

years? Or will you be buying additional shares in the company or maybe sell them? 

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): As far as Sierra Gorda is concerned, our mid-term 

position is obvious, I mean, this asset must be improved in terms of its operation. 

Talks concerning the sale of Sierra Gorda were conducted throughout 2016 and 

2017, all the time people keep asking us about it and we must concentrate on 

improving the functioning of the asset. Our situation right now is to cooperate with 

our Japanese partner on improving the technological operation of Sierra Gorda. 

Both our and their specialists and people who are experts in individual elements 

of the plant's operation, for instance, we send our metallurgists there, while they 

provide various specializations. It is good that we managed to reach a status in 

which we and the Japanese from Sumimoto, we are not parties who are looking at 

each other with suspicion, but we are two parties that agreed that the most 

important thing is to bring Sierra Gorda to the highest possible technological 

capability. Speculating whether we are to sell Sierra Gorda or go with 

disinvestment is not the best idea. Will we stay in Sierra Gorda forever, who knows. 

As long as the mine is being improved in order to reach a good operational status, 

we need to focus on all that. As far as the nuclear energy program is concerned, 

this subject is too difficult. We are not the ones to make a decision when, who and 

where to construct. We are in fact a small shareholder of the company. We are not 

the ones giving rise to the whole concept concerning its financing. It's hard to say. 

 

RAFAŁ WIATR, CITI: Hello, could you comment for us the sales volumes in the 4th 

quarter,because for me and for most of us it was a pleasant surprise, and could 

you tell us what can we expect from the Polish mines’ production of own copper 

ore this year, how much silver can we expect and what level of sales do you expect 

to reach as far as the sale of copper from the Polish mines is concerned? 

 



TOMASZ POŹNIAK, EXECUTIVE DIRECTOR, INVESTOR RELATIONS: As regards sales in 

the 4th quarter, we should get back to what we were saying after the 3rd quarter. 

When, in the 3rd quarter, part of the production was stored, which was connected 

with the maintenance shutdown at the Cedynia Wire Rod Plant, well, the inventory 

there was moved from the 3rd quarter to the 4th quarter, in connection with the 

downtime, well this regards copper. As regards silver, we had a situation in which 

sales in the 3rd quarter were lower, because customers were unable to send to 

provide transports to collect the silver and so the sales were moved from the 3rd 

quarter to the 4th quarter. In the 4th quarter sales went up because of the sale of 

inventories compiled in the 3rd quarter due to various reasons.  

As regards our plans for 2018, in fact, viewing 2018, one must think about 2017 

without the breakdown at the Głogów I Copper Smelter and Refinery. Production 

capabilities without this downtime are about 380 thousand tonnes of copper from 

own ore, own concentrate, which translates directly to the levels of sale. 

 

RAFAŁ WIATR, CITI:  The level of silver is close to 2017? 

 

TOMASZ POŹNIAK, EXECUTIVE DIRECTOR, INVESTOR RELATIONS: Silver is very stable, 

the level was always around 1200 tonnes give or take several dozen sometimes, 

yes it is a stable product. 

 

RAFAŁ WIATR, CITI:  One more thing, how will you comment the cost of copper 

production in the 4th quarter and what can we expect in 2018? 

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): With regard to the outlook in 2018, according to C1 

terminology, a stronger PLN vs. USD will no doubt make C1 cost go up, no doubt 

labour cost in Poland will increase, a result of the collective agreement with our 

unions. In general, we have reached a situation in which pressure pushing costs 

up is strong, because we keep mining in more and more difficult places and our 

haulage roads are longer and longer, we can offset it by certain management-

related efforts, but generally, the pressure on the growth of costs comes from 

many directions. And it's not just us, generally, around the world, the deposits are 

more and more difficult and the production comes from ever more complicated 

locations. 

 



TOMASZ POŹNIAK, EXECUTIVE DIRECTOR, INVESTOR RELATIONS: Now referring to 

the 4th quarter from the perspective of C1 in Poland, we must remember that in 

the 4th quarter, C1 cost is calculated based on the production of copper in 

concentrate. This was impacted by the lower production of copper in concentrate 

in the 4th quarter, fixed costs are distributed over smaller production and this 

factor leads to increased C1 cost. 

 

RAFAŁ WIATR, CITI: One more small thing, I don’t know whether you have noticed 

or maybe you remember: I feel that in Sierra Gorda C1 cost was overestimated, 

when we compare your yearly report and the report after three quarters, I am 

talking about production in the 1st, 2nd and 3rd quarters. The differences are not 

that huge, but maybe you still remember what was the reason for that? 

 

TOMASZ POŹNIAK, EXECUTIVE DIRECTOR, INVESTOR RELATIONS:  I’ll repeat what our 

Executive Director for Controlling and Economic Analysis said, that it is caused by 

the change in the methodology of settling inventories. 

 

RAFAŁ WIATR, CITI:  Two things, as far as Capex is concerned, can you tell us about 

the Parent Entity and the consolidated results for this year? 

 

STEFAN ŚWIĄTKOWSKI, VICE PRESIDENT OF THE BOARD (FINANCE AND 

INTERNATIONAL ASSETS): In our strategy, we announced that Capex in the 

Parent Entity will be PLN 2 billion, we expect that in 2018 it will be slightly higher 

for various reasons, such as the Southern Quarter, Żelazny Most. I don’t expect 

any significant changes in the consolidated view. 

 

TOMASZ POŹNIAK, EXECUTIVE DIRECTOR, INVESTOR RELATIONS:  Our international 

operations should be stable in terms of outlays for KGHM International and Sierra 

Gorda, of course excluding any potential start-up of the oxide project, year on 

year, the outlays are stable and we don't expect any significant changes. 

 

TOMASZ POŹNIAK, EXECUTIVE DIRECTOR, INVESTOR RELATIONS: It appears that 

there are no further questions, ladies and gentlemen thank you so much for 

coming today and listening, and see you next time when the results of the 1st 

quarter 2018 are announced. Thank you. 

 


