
 
Principles for the selection of the entity entitled to audit financial statements  

in KGHM Polska Miedź S.A. 
 
 
The principles for the selection of the entity entitled to audit financial statements are regulated 
by: 
 

1. The Statutes of the Company (§ 20 sec.1 and sec.2 point 6) 
2. Provisions of the act dated 7 May 2009 on statutory auditors and their self-governing 

body, entities entitled to audit financial statements and on public oversight (Journal of 
Laws No. 77, item 649) 

3. Provisions of the act dated 29 September 1994 on accounting (Journal of Laws No. 47, 
item 278) 

4. „Principles for the selection of the statutory auditor to perform audit activities in 
KGHM Polska Miedź S.A. in Lubin” adopted by the Supervisory Board of KGHM 
Polska Miedź S.A. 

 
The above-mentioned principles set forth the procedure by which the entity entitled to 
audit financial statements is selected in a bidding process, thereby ensuring that the 
entity meets the conditions and principles arising from the above-mentioned laws, and 
in particular: 

 
� adherance to the professional ethical principles of statutory auditors – honesty, 

objectivity, professional competence, diligence and confidentiality 
 

� meeting the conditions for expressing impartial and independent opinions on 
the audited financial statements, as set forth in the above-mentioned laws 

 
� performing audit activities by a key statutory auditor over a period not longer 

than 5 years, and performing subsequent audit activities after the passage of at 
least two years 

 
� that the statutory auditor involved in performing audit activities refrain from 

assuming any management position in the audited entity prior to the passage of 
at least two years from the completion of these duties. 

 
The bidding process is directed by the Audit Committee of the Supervisory Board, 
which submits to the Supervisory Board a report based on which the Supervisory 
Board selects an entity to perform financial review, including the duties of a statutory 
auditor to audit the separate and consolidated financial statements of KGHM Polska 
Miedź S.A.  
 
The contract with the entity entitled to audit financial statements, setting forth the 
scope of its duties and the conditions for cooperation, is entered into with the 
Management Board of the Company. 
 
The entity entitled to audit the separate and consolidated financial statements for the 
years 2010-2012 is PricewaterhouseCoopers Sp. z o.o. 


